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2 THE FINANCIAL WORLD 


ARE THE COPPERS LOW ENOUGH? 
An Important Question Answered by Three Other 
Questions. 


By Carpel L. Breger 


It is bad to answer one question by asking another; still 
worse, by asking three others. However, answering the 
question: “Are the Coppers Low Enough?” I ask three 
others: (1) What could drive them lower? (2) What is 
needed to raise them materially? (3) What might keep 
prices substantially near where they now stand (or lie) 
for some months to come? 

What could drive prices lower? 

Domestic sales averaged 50,000,000 Ibs. a month in Feb- 
ruary and March. This was a good figure before 1914. 
However, if the figure doesn’t improve, and improve very 
much, and if no foreign buyers of copper appear, then our 
copper companies must curtail to one-third capacity (now 
50 to 70%); dividends must be cut farther and stock prices 
will tumble another peg. I will agree they cannot fall 
much lower. However, one must understand that twenty 
average coppers have dropped less than 25% in value from 
1918 high records, and still average materially above low 
prices reached in 1918, 1917 and early 1915—not to go back 
before the war, where, of course, comparisons are out of 
order. 

What could raise prices for copper securities? 

If central Europe buys the metal, Germany, Hungary, 
Austria, Poland and Greater Serbia could use 500,000,000 
Ibs. immediately, with deliveries at 50,000,000 Ibs. a month 
at first; later, 75,000,000 lbs. a month. The figures could 
be boosted higher, perhaps by half, if payment conditions 
were made favorable, and business conditions warranted 
in Europe. 

The British, French and Italian governments have 500,- 
000,000 lbs. copper on hand. This is about all private 
industries could possibly use in those countries this year. 
However, if the governments go through with the pro- 
jected plans for national electrification of trunk railroads 
and for central electric power plants in England, France 
and Belgium, these countries could use immediately 500,- 
000,000 Ibs. more copper. Diliveries would be similar 
to those for central Europe. 


Obviously such demand could not arise for copper until 
after the proposed plants were definitely legislated, plans 
drawn up by engineers and architects, and specific re- 
quirements ascertained. I have repeatedly emphasized 
that the copper business is conducted, like any other sen- 
sible business, not on hope or theory of future demand, 
but strictly on the basis of orders on the books, and orders 
(not “possibilities”) in sight. 

Outside of metal market conditions, it is conceivable 
that coppers would probably be lifted by a proposed 
merger or amalgamation of some important companies. 
Several such plans have been budding for years. They 
may never blossom. Certainly their chances of blossom- 
ing under present adverse conditions in the metal market 
are against them. However, one can never tell; or, if you 
wish, you cannot always tell. 


A word of warning: However big the orders that may 
be booked, and however soon, one must not jump to the 
conclusion that full dividends and full capacity operations 
will be resumed soon thereafter. Full resumption is alto- 
gether improbable before late 1919—if then—or until a 
heavy depletion in surplus unsold stocks (at least 1% 
billion pounds by June 30), are heavily depleted. 

What might keep the coppers substantially where they 
are now, at least for a few months to come? 

Chiefly conditions as they are now, and as they appear 
foreseeable in the near future. So long as we can sustain 
our faith, as we sustain it today, that Europe will be a 
heavy buyer—not ultimately (which is inevitable), but 
soon, so long does it appear improbable that copper stocks 
will or can sink much below present levels. 

In “Is it NOW Buying Time for Coppers?” Mr. Breger will 
in his next article discuss in more detail the likelihood of 


European buying together with comparative statistics of twenty 
average copper stocks, high and low prices for some years back. 
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RUMPUS IN SOCIALISTIC N. DAKOTA. 

Wall street’s predictions that the socialistic tendencies 
among the farmer politicians of North Dakota would end 
in a quarrel are being borne out by developments in that 
state. The members of the state administration are fight- 
ing among themselves and charges and countercharges 
are flying thick and fast. The Governor is accused of 
using strong-arm and dictatorial methods to put through 
his program of state banking control and the system of 
state grain warehouses, and some of his official family 
have revolted. 

It is somewhat significant of the attitude of outside 
banking interests toward North Dakota affairs that South 
Dakota, which is still sticking to the old landmarks of 
financing as it is recognized in banking circles, has been 
able to sell its bonds in the east, where they have been 
placed with conservative investors and institutions, while 
a canvass of the financial district made by a reporter for 
The Financial World disclosed that North Dakota would 
not be able to get a single dollar in any banking institu- 
tion in New York City. The eastern bankers say North 
Dakota must do its own financing and not look for any 
outside help under the present conditions. On the other 
hand, South Dakota is able to make loans at fair rates 
through investment bankers. So. Dakota has not: shared 
in any degree in North Dakota’s ideas. Taxpayers of N. 
Dakota who are opposed to the radicals, have brought 
suit to enjoin the use of state funds for several of the 
Governor’s schemes. 

x * ss 
PROTECTING THE AMERICAN DYE INDUSTRY. 

Under the provisions of the law creating his office ani 
his authority the Alien Property -Custodian has gone 
thoroughly into the subject of throwing about the American 
dye industry proper safeguards against German competi- 
tion after the terms of peace are concluded. Such a pre 
caution became necessary in order to encourage Amer- 
ican capital to enter this industry, which is a new one 
with us and was forced upon us when the war excluded 
German dyes upon which we depended. This protection 
takes the form of a company organized by the Custodian 
and which is known as the Chemical Foundation, Inc 
All of its $500,000 capital was subscribed for by American 
marfufacturers and this company in turn has bought from 
the Custodian about 4500 patents on chemical processes 
and products which had been registered in the United 
States by German and other alien enemies. The use to 
these patents and products is permitted under licenses to 
American manufacturers and it is this privilege which is 
directly responsible for the speed with which the dye in 
dustry in this country has progressed. 

* * * 
A CASE OF PAYING FOR THE BOOM. 

A compromise has been effected between the holders oi 
the city of Albert, Regina, Canada, bonds and the cit) 
officials. An agreement is to be signed for the consolida- 
tion of the various classes of bonds which is to spread 
over a period of forty-five years. Interest of one per cent. 
is to be provided for the first five years, two per cent. for 
the second period of five years and three per cent. for the 
next five years and so on. The city, however, protects 
itself with a provision that should it find itself unable at 
the end of five years to pay the increased rates a new 
agreement virtually may be entered into. The city was 
one of the boom places of Canada and issued its obliga- 
tions much faster than the growth of population war- 
ranted and thus it is compelled to make a compromise 
with its creditors. 

* * * 
A GOVERNMENT INNOVATION. 

' For the first time since the Government engaged in 
extensive financing for war and other purposes it has 
allowed a commission to investment bankers. This 
concession has been granetd in connection with the 
present offering of the War Finance Corporation ef an 
issue of $200,000,000 five per cent. bonds. The commis- 
sion is but an eighth of one per cent. but it is sufficient to 
give compensation for the banker whose time is used in 
placing the security. 








<= 1 








id 


er 


jas 
ris 
he 
an 


to 








CShe 





INANCIAL WORL 





VOL. XXXII. 


NEW YORK, APRIL 7, 1919 


No. 15 








THE PROBLEMS OF PEACE 


By Thomas Gibson 


Article X—INFLATION—(Concluded) ~- 


At the close of the fourth period of inflation the impera- 
tive work of reconstruction will have been completed and 
the wealth destroyed by war will have been partially 
replaced. But progress will have been halted in the 
interim and the world will be poorer than it was when 
the struggle began. Wages during the period of recon- 
struction will be high and labor will be fully employed, 
but high taxes and high commodity prices will have eaten 
up or greatly decreased the savings of masses. Com- 
modify prices will fall, but there will be an era of unem- 
ployment, and the high taxes will endure for many years. 
The purchasing power of the people will be greatly 
diminished and this will 


is over, we shall be face to face wtih one of the most serious 
industrial situations with which we have ever been confronted. 
We shall have exhausted an enormous amount of the capital 
c= rey which would otherwise have been available for 
ndustries. 


This view appears to have been adopted by Mr. Lloyd 
George as a composite of the opinions of economists of 
first rank, as it agrees with practically all of them, except 
in the matter of duration of time and the extent of the 
destruction of capital. M. Leroy Beaulieu stated at about 
the same time that the ultimate effect of the period of 
activity would be to swallow up the major part of the 
world’s savings, and this distinguished econcniist also 
mentioned from three to 
five years as the time 


adversely affect all lines SUA TM 
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tions, but there will be 
thousands of new. secur- 
ity flotations which will be eagerly absorbed by unsophis- 
ticated people up to the eleventh hour. The wiser and 
more farsighted minority will begin unloading securities 
on the public months before any appearance of approach- 
ing disaster is visible to the rank and file. Under the lure 
of inflation, general activity and the apparition of con- 
tinued and unbroken prosperity the public will be recep- 
tive and ripe for exploitation. Both values and prices will 
suffer a severe decline, dividends will be reduced or 
passed, failures will be numerous, and depression and fard 
times will give rise to discontent and labor disturbances. 

This is a sombre picture and one which no one can find 
pleasure in painting or viewing, but anless human nature 
undergoes a revolutionary rather than an evolutionary 
change it constitutes a true presentment of the long future. 
Since 1914 the writer has endeavored to correct or fortify 
his own impressions in this direction by carefully fo!low- 
ing the expressed views of those most competent to pass 
opinions and has also examined such precedents as are 
available and relevant. The situation was Summed up by 
Lloyd George before the British Parliament in the early 
stages of the war in the following words: 


Immediately after the war there must be a period of recon- 
struction, not merely here, but in all Europe, when enormous 
demands will be made upon the manufacturing resources of 
this country. I think we can look forward to four or five years 
when the industries will have the artificial stimulus which 
comes from these abnormal conditions. When that period 


sumed in reconstruction 
work. 

This question of time is a vital one and the estimates 
offered are usually more exasperating than illuminating. 
Lloyd George’s “four or five years” and Beaulieu’s “three 
to five years” are none too definite, but many of their 
contemporaries content themselves with the hazy words 
“a long period,” or simply “a period,’ which might be one 
yar or ten. 

Duration of Activity. 

In offering their views as to the duration of the period 
of activity and the ensuing period of depression the com- 
mentators on the subject appear to have accorded little 
consideration to the accelerating force of the greatly 
changed and improved conditions in machinery, communi- 
cation, transportation and the scientific employment of 
credit. It appears certain that these factors will greatly 
shorten the time consumed by the work of reconstruction 


as well as the duration of the era of depression. In these 


circumstances all estimates based on precedents or com- 
parison with former wars are bound to fail. In fact, there 
are no precedents. In order to find any sort of comparison 
based upon a general European War it is necessary to go 
back to the Crimean affair (1853-56). At that time pro- 
duction was largely by skilled labor or by hand, while at 
present machines can perform the work of a dozen or even 
a hundred individuals.. The use of ocean cables, the tele- 
graph, and even the telephone, greatly decreases the time 
consumed in arranging estimates and making contracts. 
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Ocean and land transportation of materials is accom- 
plished in a fraction of the time formerly consumed and 
the scientific use of credit is of paramount importance. 
It is no longer necessary for a country to offer gold or 
materials on the nail in order to affect purchases. They 
can get what is needed, not on the strength of what they 
have on hand, but on the strength of future production. 
The resources of the farms, mines and forests are capital- 
ized and the securities based thereon are taken in exchange 
for the imperative needs of the hour. 


It is frequently stated that the recent struggle was so 
great that it dwarfs all former wars into insignificance, 
and this view is usually accepted without question. Ina 
literal sense the statement is true, but if we balance our 
comparisons it may be questioned. True, more lives and 
property were destroyed in this than in any former strug- 
gle, but there were more lives and property to destroy. 
More bonds were issued, but there was more gold and 
wealth on which to base the debts. In the last analysis, 
and leaving the question of human lives aside, the destruc- 
tion of tangible wealth is the measure of the real loss, 
and it is probable that the actual destruction of property 
has not been anywhere nearly so great as is popularly 
assumed. Great Britain, the United States and Germany 
were practically untouched, the main destruction being 
confined to Belgium and a part of France. The world’s 
productive capacity in all lines has been increased rather 
than decreased during the last four years, and when we 
combine the various factors mentioned, i. e. speed in fabri- 
cating, contracting and transporting; the substitution of 
credit for cash or goods, and the increased productivity, 
the work of reconstruction 1s pretty sure to progress with 
unprecedented rapidity once it gets under way. 


Effects of Warfare Illustrated. 


Perhaps we may more clearly visualize the after effects 
of warfare by resorting to a simple illustration. Suppose 
a small community consisting of a few hundred families 
dwells upon a fertile island. These people have for ten 
years cut timber, quarried rock, produced foodstuffs, 
metals and other necessities and have built dwellings, 
stores and factories. They have, in short, produced wealth 
in the only way it can be produced—by means of labor. 
Suppose now that a conflragation reduces the city to ashes 
and kills some of the inhabitants. The first aftermath 
will be a period of great demand for labor and goods (we 
may safely leave money out of the question entirely) 
until such structures as are imperatively needed are re- 
placed. But when this period passes, the community is 
poorer than it was when the calamity occurred and the 
communal or per capita wealth can never be as great-as 
it was until all that was lost has been restored. 

This simple allegory might easily be elaborated and 
amplified to cover all the phenomena following destruc- 
tion by war or the elements but that is hardly necessary. 
The great point established is that it is impossible to 
destroy capital without paying the penalty and that the 
idea entertained by some people that the world may actu- 
ally be inriched by such destruction is a delusion. 

But all this calls for one qualification which is a most 
vital one. Let us pursue the figure a little further and 
assume an adjacent island possessed of surplus resources 
in the form of metals, timber or whatever, for which there 
was a great demand on the part of the stricken community. 
Is there any sound reason for arguing that this second 
island would be advesrely affected by the catastrophe? 
The United States is in the position of this neighboring 
community; not exactly, but in a pronounced degree. It 
is highly probable that the real dangers and losses of 
the future, so far as this country is concerned, will lie 
more in over-expansion, over-enthusiasm, over-specula- 
tion and inflation than in any fundamental drawbacks 
which exist now or which may exist hereafter. 

The writer’s estimate as to the duration of the period 
of imperative reconstruction is that it will cover not less 
than two and not more than three years after the recon- 
struction work begins in earnest, which will probably be 
shortly after the peace treaty is definitely signed. The 
period of depression will probably be more extended, 
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say three to four years, and it may be a decade before 
another era of worldwide prosperity and “good times” 
will appear. 

The probable effect on security prices generally may 
be briefly recapitulated as follows:— 

(1) During the period of reconstruction a general rise 
in the prices of common stocks of railroad, mining and 
most industrial corporations and in the second grade 
bonds, preferred stocks and other securities showing a 
high rate of return, together with stable or slightly lower 
prices for bonds and all securities or high grade having a 
fixed rate of return. A gradual increase in speculation 
ending in an orgy of rash ventures near the end of the 
period of activity and stimulation. 

(2) Declining prices for all common stocks or low-grade 
bonds, especially the former, and a great demand for 
gilt-edged investment issues which will carry prices 
to a higher level than before the war. Commodity prices 
will fall to low figures and money (credit) will be in 
plentiful supply at low rates after the storm of liquidation 
passes. But liquid capital will be in the hands of com- 
paratively few people and there will be no incentive to 
employ it in the purchase of corporate stocks for a time, 
as profits will be meagre, unemployment widespread and 
general conditions unsatisfactory. It is not at all prob- 
able that these evil conditions will last so long in the 
United States as will the world depression heretofore re- 
ferred to, as our own depression will be largely due to 
more artificial causes. Possibly a year of liquidation will 
serve to clear away the weak spots and place us on at least 
an even keel. 

No greater mistake could be made than to assume that 
because the serious depression suggested is more or less 
remote it is unnecessary to reflect upon it now. The very 
greatest menace which confronts the rank and file, not 
alone as regards the security markets but in every line of 
enterprise, is the danger of overstaying the period of 
prosperity and being caught in the deluge. The signs of 
an approaching culmination will be visible only to close 
observers and the temptation to expand and pyramid will 
be more acute in the last phases of the recovery than at 
any other time. 

It is perhaps unnecessary to state that the estimates of 
time, and even the operations of the various phenomena 
described, may be altered by deltas or developments as 
yet unforeseen and unforeseeable. However, what is set 
down appears to be the logical expectation from the 
present viewpoint. 
= 1000 


Epitor’s Notre: Jn regard to the last paragraph of the 
foregoing article, The Financial World, with a view to = 
keeping its readers fully informed as to future events = 
which may operate to change the outlook, has arranged = 
with Mr. Gibson to cover in special articles any changes 
of importance which may occur. 

The next article of this series will be entitled “The 
Railroad Situation.” The position, and prospects of the 
roads, return to private ownership, etc., will be dis- = 
cussed. = 
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MERCANTILE MARINE SALE ABANDONED. 


Died, on April Fool’s Day, April 1, 1919, in the first year 
of its age, Mercantile Marine Deal, a favorite of specu- 
lative pools, professionals and others. The “others” -nay 
include a few favored gentlemen known in Wall Street 
as “insiders,” who get all the cream in speculative opera- 
tions and leave the skimmed milk for the outsiders. The 
Mercantile Marine Cotporation’s president has officially 
stated that the deal for the sale of the corporation’s assets 
to the Government is off for good and all as formal notice 
that the offer to buy the ships for $90,000,000 had been 
withdrawn. No reason -was given. The situation is 
greatly altered by peace and as Mr. Franklin says the 
Directors will have to carefully consider whether they 
will renew the negotiations for the sale of the British 
registered ships to the British Government, or keep the 
properties and develop them under American management. 

The British tonnage controlled by the company totals 
853,000 tons, against 113,000 tons American registry ships 
and 18,000 Belgian. If the British ships are sold to the 
English Government the corporation will be a compara- 
tively small one. It is probable there will be considerable 
opposition in the Directorate to any sale of the ships to 
England as the earnings are stated by President Franklin 
to be running now about as they were last year, when the 
company was able to pay 6 per cent. regular dividends on 
the preferred and 5 per cent. in back dividends. Sixty- 
seven per cent. in back payments is now due on the pre- 
ferred stock. Mr. Franklin states that ocean traffic is now 
good, rates profitable and no rate war is in sight. 

As has frequently been the case in the past the news 
that the deal had been abandoned found the common and 
preferred stocks within a very few points of the top prices 
of the year, in fact last week both preferred and common 
sold at their highest prices of 1919. The preferred stock 
was 23 points higher than its low price in February, indi- 
cating that the buying since the latter date had been 
heavy and confident that there would be a favorable out- 
come of the negotiations with the Government. The heavy 
selling which followed showed the keenness of the dis- 
appointment of the speculators. What the feelings of 
insiders was is not known, but a well informed Wall street 
man stated to a representative of The Financial World 
that he hadn’t heard that they had lost anything. 


* * * 


THE OTHER “FINANCIAL WORLD” OF DETROIT. 


A Case of an Unintentional Mistake Which the Publishers 
Hasten to Rectify. 


Some of our friends have been sending us some advance 
literature describing “The Financial World” of Detroit 
and soliciting their patronage. We took up the matter 
with the publishers who are just entering the financial 
field with a new periodical and through their attorney 
learn that the selection of the name The Financial World 
was an unintentional oversight. The name has therefore 
been changed to “Financial Progress” in order not to 
trespass on our legal rights to the use of our name and 
avoid confusion. 

There never was any purpose of trading on The Finan- 
cial World’s established reputation and The Financial 
World has deemed it advisable to mention the situation 
to spare our friends any fear that imitators are at work 
to make capital out of our established reputation. The 
Detroit publication as “Financial Progress” is welcomed 
into the financial field where there is ample room for 
journals which seek to help in the work of constructive 


and honest financing. 
x * * 


J. I. CASE HAS GOOD EARNINGS. 

J. I. Case preferred, which has earned the dividend of 
7 per cent., more than twice in the last half dozen years, 
is selling around $94, at which price all stock offered 
seems to have a good market. Last year the company, 


which manufactures farming implements and road work 
machinery, earned quite $19 per share for the preferred, 
and this year the company is very busy at all its plants 
filling orders so that a duplicate of last year’s success is 
anticipated. 
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INCREASED FARE PROBLEM IN NEW YORK. 


Some Encouragement from Judge Mayer’s Remarks.— 
Experts at Work on Costs. 


The hopefulness that has been aroused in financial cir- 
cles in New York over the local traction puzzle that it 
will be solved satisfactorily in the interest of the security 
holders of the Brooklyn Rapid Transit Co., New York 
Railways Co., Interborough Consolidated and the Inter- 
borough Rapid Transit Co., has been translated into better 
prices for the securities of these four corporations. It is 
based upon the improved prospects for the passage of 
the Martin bill in the State Legislature, which has been 
favorably reported to the Assembly, and also to the 
remarks of Judge Julius M. Mayer, of the Federal Court, 
who named the receivers for the surface lines and the 
m m2 ‘ 

The Martin bill gives the Public Utility Commission the 
right to fix fares, regardless of existing franchise contracts 
limiting the fare to 5c. Judge Mayer’s remarks were 
made on the occasion of the granting of an order by him 
making the New York Railways Co., receivership per- 
manent. The Financial World does not attempt to place 
any interpretation on Judge Mayer’s words, since he ex- 
pressly stated to the lawyers assembled befofe him that 
he had been careful not to commit himself on the question 
of increased fares, but as there has been a disposition 
among financial interests to regard Judge Mayer’s words 
as lending encouragement to the hope that higher fares 
will be granted, we submit herewith the exact wording 
of the Court’s remarks, which were as follows: 

“I have been careful to say nothing on the much mooted question 
of increased fares. The first thing to do is to get all the facts; to 
ascertain in a way the verity of which there is no doubt just what 
the financial situation is, and to find out what is a fair return 
on the investment. It is important to know from expert men just 
what is the value of these roads for all purposes. An investigation 
by expert men to that end is being made in the case of the Brooklyn 
lines, and doubtless will be made in this case. When all these things 
have been learned then we can decide what to do. 

“When all the facts are cleariy and fully understood then it will 
be found out what is the right thing to do. If increases of fares 
are unnecessary we will understand it. If an increase of fare, on 
the facts, proves to be necessary after a full, free and fair discus- 
sion, I am convinced that the public of New York is so fair and 
reasonable that they shall have no hesitation in making it known— 


that if this is one of the remedies, they desire that this remedy 
shall be adopted. 

“I have a very real conviction from many years of knowledge 
that there is no fairer public than that of the city of New York, 
but it is a public which desires to know what the real facts are, 
and any solution of this problem, whether by rearrangement of 


franchises in the interests of investors or an increase of fare 
because of increased expenses, or whatever the arrangement may 
be which fair-minded men decide is right is one which the public 
of New York will ratify if they believe it right. 

“It is a problem that invokes the best judgment that can be found, 
—_ b ar ge is no problem of this kind that cannot be solved by fair- 
minded men.” 


If the report of the experts to Judge Mayer proves the 
inability of the traction companies to live on a 5c. fare 
and Judge Mayer should decide that a fare increase was 
justifiable, he would probably have still to await the action 
of the Legislature on the Martin bill, since the Interborough 
Rapid Transit Co. is not in receiver’s hands and the court’s 
action in granting an increase for the street railway lines 
and the B. R. T. would result in a considerable diversion 
of traffic from the surface lines to the subways in order 
to get the advantage of the cheaper fare. The subways 
are already overcrowded and it will therefore be necessary 
to have the Public Service Commission and the Federal 
Court act in concert on the fare matter and make any 
increase, if any shall be granted, apply simultaneously to 
all the lines—subways, elevated and surface roads. The 
New York Legislature is well informed as to the situation 
and reasonable diligence in considering and acting on the 
Martin bill may be looked for unless a few radicals should 
succeed in the obstruction tactics for which they are so 
noted. 
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NEW HIGH FOR CITIES SERVICE. 


Increased Earnings Inspire a Renewal of the Buying 
Movement. 


Cities Service common stock and the “B” debentures 
celebrated the publication of the earnings statement for 
12 months to Feb. 28, with a rise to new high prices of 
record. The common stock advanced above $262 a share, 
its best price on record, and the “B” debenture bonds 
sold at 130, also a new high. The “C” debentures were 
stronger and there was an increase in the buying of the 
“Bankers Shares.” 

For 12 months ended Feb. 28, gross earnings of Cities 
Service were $22,019,869; an increase of $2,422,621 over the 
preceding 12 months. Expenses, taxes and interest in- 
creased $736,218 over the 12 months ended Feb. 28, 1918, 
and net income available for dividends on the preferred 
stock for the 12 months ended Jan. 28, was $20,912,790, an 
increase of $1,686,402. Preferred dividends increased $240,- 
940 in the 12 months, and the balance available for re- 
serves, dividends on the common stock and surplus was 
$16,866,751, compared with $15,420,788 for the 12 months 
ended Feb. 28, 1918. 

For the 12 months preferred dividends were earned 
5.16 times compared with 5.05 times in the preceding 12 
months, and after payment of preferred dividends there 
was earned $58.53 on the common stock, compared with 
$60.08 for the 12 months ended Feb. 28, 1918. 

Stock dividends on the common stock were first de- 
clared in 1916 when a dividend of 2 per cent. at par was 
declared, amounting to $413,196. That was on Sept. l, 
1916, and on Dec. 1, 1916, a dividend of 4 per cent. was 
declared, amounting to $859,948. During 1917 the common 
stock received in addition to the cash dividend of 6 per 
cent. stock dividends at par of 6 per cent. amounting to 
$1,447,888. The following year, 1918, 9 per cent. in stock 
dividends were paid, amounting to $2,410,456.97, making 
the total par of stock dividends on the common stock, 
$5,131,488.97. 

Beginning with the dividends paid on the common stock 
Feb. 1, 1919, rates were increased so that the common 
stock is now receiving regular monthly payments of 50c. 
a share in cash and $1 a share in Cities Service common 
stock at par. At the present market price of Cities 
Service common stock the monthly dividends on the 
junior issue are equivalent approximately to $4 a share, 

* * * 


LACLEDE GAS EXPECTS RATE INCREASE. 

The application of the Laclede Gas Co., of St. Louis, 
for a rate increase is expected to be passed upon favor- 
ably by the Missouri Public Service Commission. very 
shortly and that is one reason why the Laclede Gas Com- 
pany’s ten year 7 per cent. mortgage bonds have been 
in such good demand, although primarily the fact that 
the bonds bear such a liberal yield as 7 per cent. is the 


cause of the heavy oversubscription to these bonds. The_ 


company is the sole producer of gas for the entire city. 

High grade seven per cent. first mortgage bonds are not 
plentiful and the public buying of these bonds has been 
quite widespread. Eventually, it is expected that as peace 
conditions work toward an easing of the lending rates for 
capital, the 7 per cent. bonds will be called in and re- 
deemed at 102 and accrued interest if it is decided to 
redeem them prior to Jan. 1, 1922. If called after that 
date they will be redeemable at 101 and interest. In their 
place will probably be offered the company’s 5 per cent. 
30 year bonds, Series “A” and computed at par and the 
Series “B” bonds computed at a 5% per cent. basis. Thus 
the holder of the 7 per cent. bonds has a call on either a 
5 or a 5% per cent. long term bond and if conditions shall 
not warrant lower rates for capital, the 7s. will probably 
remain outstanding several years before money rates be- 
come such as to induce the company to call the bonds 
in and replace them with lower interest-bearing obliga- 
tions. The latter are issued under the same mortgage on 
which the 7s are based. The preparation of this mortgage 
has taken years of care and it has been so well drawn 
as to have elicited widespread interest in investment bank- 
ing and public utility circles. 
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KELLY-SPRINGFIELD TIRE EXPANSION. 


Common Stock Doubled and Stock Dividends to be Paid 
Over Period of 53% Years. 


The Kelly-Springfield shareholders have ratified the 


proposal of Directors to increase the common:stock from ‘_ 


$5,029,000 to $10,000,000. It is proposed to pay this ad- 
ditional stock to shareholders in the form of stock divi- 
dends at the rate of 3 per cent. in stock each quarter in 
addition to the regular quarterly dividend in cash of $1 
per share. A new feature, which has delighted the hearts 
of Wall Street speculators, is that the 3 per cent. in stock 
each quarter is 3 per cent. on the amount of stock held; 
in other words the dividends will be larger at each dis- 
tribution. Naturally, as the stock holdings increase, the 
cash return also rises. 

The stock distribution works out in this way, beginning 
next month the holder of 100 shares getting dividends in 
cash and stock during the period of distribution which 
will end on Nov. 1, 1924. 


HNL ULUULLNA 
Table Showing Stock Distribution. 
Period Cash Rate Cash Stock 
Per Cent. 

Oe re ree + $1,000 30 shares 
MEE cascecsctescens 4% 1,030 81 shares 
og eg | RRR + 1,061 32 shares 
Pin aicemesoseanwed 4 1,093 32 shares 
Be Be SED ci ctoncceccnses 4Yy% 1,125 34 shares © 
Bee. 2 RD 2c 6skdat ingens’ 4% 1,159 35 shares 
c Fe are 4, 1,194 36 shares 
ee eer 4.92 1,230 36 shares 
ee eas 2. 5.06 1,266 38 shares 
cs . ae ae 5 1,304 39 shares 
BE EE acadaaacseea wes 5 1,343 40 shares 
i errs 5 9/16 1,383 41 shares 
Be By ED owes ccccesccss 5% 1,424 42 shares 
BRE, By TED 6 6 siceccccecase 5% 1,466 44 shares 
Ds Me MEN Skee ce geeene 61/16 1,510 45 shares 
Se EE 6 6-66:46 4000 Kaees 6 1,555 46 shares 
EE acaccacdesaeewe 6 1,601 48 shares 
o's oeeerers 6 58 1,649 49 shares 
I Oe ED wacdnceceeséens 6 % 1,698 51 shares 
7 i Sree 7 1,749 52 shares 
BE Be EE dkebcétaseccace 7% 1,801 54 shares 
BIR, DB, TD eccccccdscseces TY 1,855 55 shares 
cS Per 7% 1,910 57 shares 

HANIWIUIVUUJUNLUULUVLRLLULULUNHUUOILUUOLULLLSULLULLUULLUULLULULULUSLLULUOALLARSLUATUUOOUOA LULU 


The distribution of stock and cash will be at the same 
ration for smaller or larger amounts—every shareholder 
being, of course, treated alike, except that there will be 
no fractional shares. 

The cash dividend at present paid is $1 quarterly or $4 
per annum. This is 16 per cent. on the par of the stock, 
which is $25. The stock sells around $115 to $120 a share 
and if it holds around that price the buyer of 1000 shares, 
which say will cost him $120,000, will have received at 
the end of the fourth distribution of stock, cash and stock 
equivalent to over $19,000 in cash and stock and in five 
and a half years he will receive approximately $32,400 in 
cash dividends and 967 shares of stock. 

As the period during which the stock dividends “last 
draws toward the end, however, the price of the stock is 
likely to recede, since it is obvious that a stock which 
at the end will pay only $4 per annum will not sell at $120 
a share unless the earnings shall have increased in such 
ratio as to enable the company to increase the dividends 
meanwhile. The whole speculation therefore works out 
into a big income at the start and a diminishing principal 
at the end and it will take a lightning calculator and a half 
dozen expert accountants assisting to tell just exactly 
where the speculator gets off. Dividends in cash were 
begun in 1915 at the rate of 6 per cent. and increased to 
3 per cent. quarterly at the close of that year and in 1917 
increased to 16 per cent. or $4 per annum. 

: #2 


WESTERN POWER’S BETTER EARNINGS. 

Though the Western Power Co. shares, common and 
preferred, show no advance and there has been no move 
to pay off the accumulated dividends on the preferred as 
expected, the earnings are slowly improving. The holding 
company, the Great Western Power Co., which comprises 
the Great Western Power, California Electric Generating 
Co., City Electric Co., of San Francisco and the Con- 
solidated Electric Co., reports for February an operating 
ratio of 37.1 per cent. against 39.2 per cent. in February 
1918 and the total income increased from $210,177 in Feb- 
ruary 1917 to $252,697 in February this year. For 12 

months ended Feb. 28 gross earnings were $4,762,477, a 
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Simplify Your Next Year’s 
Income Tax Return 


You may have found the preparation 
of your Income Tax Return this year a 
confusing and irksome duty—due in part, 
perhaps, to an incomplete record of in- 
come derived from your investments, the 
prices at which they were purchased or 
i sold, their taxable status, etc. To avoid 
a like situation next year, we suggest the 
use of our 


Loose-Leaf Security Record 


which provides a convenient means of 
tabulating the above information and 
which is compact, practical and capable 
of expansion with the accumulation of 
your holdings. Although designed pri- 
marily for recording bond investments, 
it can be used for stocks and mortgages 
as well. 


A copy of this record will be sent to investors 
without charge upon request for Booklet FC-5 
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gain of $710,836, or 17.5 per cent. and net income after 
operating expenses, taxes and interest, was $1,321,224, a 
gain of $483,476, or 57.6 per cent. The balance after divi- 
dends on the California Electric Generating Co. preferred 
stock, and reserve of $240,000 for depreciation, was $931,- 
224, against $687,748 for the 12 months ended Feb. 28, 1918, 
a gain of $243,476, or 35.4 per cent. 
* * * 
MIDVALE STEEL DIVIDEND CUT. 

Midvale Steel’s report for 1918 was made in different 
form than that fotlowed in the 1917 report, the net earn- 
ings for 1918 being reported after all expenses, repairs, 
maintenance and Federal taxes, whereas in 1917, the 
deductions were not the same. In 1917 total net was 
$71,405,776, compared with $52,036,938 and the surplus 
for dividends in 1918 was equivalent to $14.60 a share, 
compared with $17.78 a share in 1917. This was more than 
double the $6 per annum dividend and is regarded as satis- 
factory, but the report was somewhat blanketed by state- 
ments of the management that the outlook is not brilliant. 
After the report was published the Directors cut the divi- 
dend to $1 quarterly but the stock did not decline. 





How to Invest $1,000 
to Net $60 a Year 


Os thousand dollars, invested in a first mortgage 


serial bond, safeguarded under the Straus Plan, 


eR SE ae 
ure in two m years and i 
Five hundred dollars will net $30 a saan. we 


Write for literature describing 
safe 6% bonds and ask for 
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A GOOD UNDERTONE IN BONDS. 
The bond market is acting quite as well as was expected Assets nearly 2% to 1. 
of it on the eve of the inauguration of the Victory Loan Net earnings nearly 5 times interest charges. 
campaign. While somewhat of a surprise, the offering 
of $200,000,000 5 per cent. one-year bonds by the War 
Finance Corporation did not disturb sentiment and heavy Send for Circular No. 1024 X 
subscriptions which were poured in from the start indi- } 


cated the ability of the banks and large institutions to a¢ht 2 
finance this offering without trouble. The average price Peabo , Ho eling & Co. 


Majority of assets are liquid and readily realizable. 











of active investment issues is down about % point from (ESTABLISHED 1865) 

the level of March 15, but there has been no sign that 

either large banking interests or individuals will be com- 10 South La Salle St., Chicago, IIL 
pelled to liquidate present holdings in order to buy Vic- 





tory Loan notes. There will probably be instead of this, 
an arrangement made by many individuals, corporations 
and institutions to pledge existing holdings of Liberty W. G. SOUDERS & Co. 
Bonds as collateral for loans with which to buy the Victo- 

ries. The buyers will have until November next to com- INVESTMENT BONDS 





plete their purchases and this arrangement, which has DETROIT MILW AUEKEB 
been noted in an announcement by Secretary Glass has 208 South La Salle Street 
given satisfaction to banking interests as has also Mr. CHICAGO 


Glass’s letter to Senator Calder, in which he predicts an 
era of prosperity and a success of the Loan campaign. 
The municipal bond market is quite active, considering ESTABLISHED 18098 


conditions, and large institutions and investment bankers MORRIS BROTHERS CO. 


report substantial sales of municipal obligations. There 

















has been a ready sale for new issues and there are indica- Municipal and Corpor ation Bonds 
tions that municipalities and states will be heavy borrow- TAX FREE SECURITIES FOR NEW YORK and PENNSYLVANIA 
ers after the Victory Loan shall have been put through. Full Particulare on 

The demand is still good for corporation issues with a 1421 Chestnut Street, Philadelphia, Pa. 





liberal yield and many of the low priced railroad issues 


B ized by the optimistic statements made by Director | MARK C. STEINBERG & COMPANY 











| General Hines and the prospects that the new Congress 300 N. Broadway, St. Louis 
. which will be called in extra session next month will enact ST LOUIS SECURITIES 
| legislation giving the railroads the needed appropriations. Bends nal Stocks of the Central West 
a ls Members New York Stock Exchange 
OPPOSES THE FARM LOAN ACT. Members St. Louis Stock Exchange 





Congressman McFadden Declares It Has Proven a Failure 

' and Become a Burden to the Country. 
In explanation of his opposition to the Federal Farm 
Loan Act, Louis T. McFadden, the Pennsylvania Con- 
gressman, says it has resulted in a great financial loss ‘to 











| the country. He contends that the overhead expense for Cs) 
conducting its operations have exceeded all estimates, United 
even his own, which were made a few years ago. But this 
is not the only source of loss to the nation. Within a few States 
years, by reason of the fact that all such loans are exempt 

from all Federal Taxes, the country will sustain a loss of 

one hundred million dollars annually, through the loss Rubber 

from such revenues which the farmer would otherwise 

have been compelled to pay. Others have held that therein C 

was the germ of class legislation. O. 


Farm loan bonds have a market rating equal with that 
of the first Liberty Loan and it is for this reason they are 
eagerly absorbed by wealthy people who wish to lighten 
their heavy war taxes. The Congressman figures out that Summary on application. 
the loss sustained by the market depreciation on the $17,- 
000,000,000 Liberty bonds which are not tax exempt 
reaches $800,000,000. However, we cannot see any argu- 


ment in citation of these statistics. Had the Farm Loan i & Dr Jl | 
Act never been enacted that “loss” would have been the 1ggett exe 





same. Where the Government suffers financially is by Boies MY Stock Exchange 
creating a higher rate of interest on an obligation which 6l B ‘ 
it does not directly guarantee in competition with its own roadway, N. Y. 


- Phone Bowling Green 6780. 


obligations and forces incomes in it from which it is de- 105 DEVONSHIRE ST BOSTON 


nied tax revenues. 

On this premise this piece of favored legislation is 
illogical and has been held so by most students of taxa- 
tion. 
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DISSOLVING ANOTHER TRUST. 


Market for Corn Products Stock Seems to Suggest That 
Shareholders Expect Benefit, Rather than Injury. 


The latest scheme of “busting the Trusts” seems to be 
by mutual agreement between the Government and the 
corporation affected, rather than to go to a final reckoning 
to the United States Supreme Court. This at any rate, 
is the policy followed by the Corn Products Company, 
which is a huge food producing company backed by 
Standard Oil interests, when it decided, after consultation 
with the Attorney General, to waive its right of appeal 
to the Supreme Court from the adverse decision of the 
Court below, and dissolve along lines approved by Mr. 
Palmer. It is a striking commentary on the altered public 
viewpoint on these matters that the common stock of the 
Corn Products Company, sold at its highest price of record 
on the very day the mutual agreement for dissolution oi 
the company was agreed upon. When the Standard Oil 
Company was ordered broken up ten years ago the stock 
of the Standard Oil Co., suffered a severe decline and the 
whole stock market structure was severely shaken, al- 
though the different units of the Standard Oil Trust sub- 
sequently had a prolonged recovery. 


The Government’s anti-trust suit was begun in 1916 and 
a decree was entered against the company in the following 
year ordering a break up of the combination along the 
lines laid down in the International Harvester Corpora- 
tion suit. An appeal was taken by the company to the 
Supreme Court but the company decided not to await a 
final verdict but dissolve now. All the company’s rivals, 
it is said, had recently united in a recommendation to the 
Department of Justice that the dissolution be agreed upon 
in the interest of the trade as a whole. The company 
dominates only 58 per cent. of the country’s output of 
starch, glucose and other corn products, as against about 
80 per cent. at the time of the merger in 1906. 


Under the agreement of dissolution competition will 
be restored fully and freely and the combine must be fully 
dissolved no later than Jan. 1, 1921, and the great corn 
plants at Granite City, Ill., Davenport, Ia.,, its interest in 
the stock of the National Starch Co., and the stock and 
securities of the Novelty Candy Co., must be sold to in- 
terests in no way identified with the present management 
or control, in fact the decree specifically states that “only 
persons or corporations intending to continue the business 
shall be eligible as purchasers.” The object of the decree 
is to restore competitive conditions. If the plants are not 
sold within the limited period of the order they then will 
be sold at public auction. The decree leaves the company 
with plants at Argo and Pekin, IIl., and Edgewater, N. 
J., only. . 

President Bedford states that there will be no disturb- 
ance of the present capitalization of the company, which 
is around $80,000,000. Probably what will follow will be 
that as the plants are sold the shareholders will receive 
their proportionate share of the stock of the various com- 
panies, exactly as the original shareholders of Standard 
Oil benefited by a distribution of the share assets of the 
component corporations when the big trust was broken 
up into 33 separate units. There isn’t a single shareholder 
of Corn Products Co., today who need fear the results 
of this decision. After the dissolution of Standard Oil the 
value of the shares of the separate companies became far 
greater in total value than the value of their Standard 
Oil Trust stock and during the period of several years 
the subsidiary companies distributed “melons” in the form 
of extra stock dividends so that now any original holder 
of Standard Oil stock is the richer by the dissolution, 
there is no public outcry against the “Oil Trust” and com- 
petition is free and open, with prices fair and no rivals 
crushed or hunted. That-is the way it will be with the 
Corn Products Trust. 

The Corn Products common stock was very active at 
rising prices for the ten days prior to the agreement for 
dissolution, and when the news was made public heavy 
profit taking developed. There is a formidable backing 
for the stock in Wall Street, however, and a dividend in 
the stock is predicted. 
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A Billion Dollars 
( for Roads 


This year $300,000,000 will be spent for new 
roads, and pe 000,000 for improvements, it is 
estimated. ghways now form an important 
link in our transportation system—and 230,000 
commercial cars were produced in 1918, 45% 
more than in 1917. 


These are factors in bringing the various sec- 
tions of the country into much closer relation- 
ship with the great commercial centers, empha- 
sizing the importance of banking connections of 
sufficient breadth to meet every requirement. 
This is the service offered by the Metropolitan 
Trust Company. Can we assist you? 





Capital, $2,000,000 Surplus, $4,000,000 


Metropolitan Trust Company 


OF THE CITY OF NEW YORE 
60 Wall Street 716 Fifth Avenue 
Member of Federal Reserve System 
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C. W. Pope & Co. 


As developments warrant, we prepare special letters 
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U. S. STEEL IN 1918. 


Some Wonderfully Impressive Figures of Earnings and 
Increases of Working Capital.—Vast War Work. 


In the necessarily limited space we are able to devote 
a review of the U. S. Steel Corporation’s 17th annual 
report, it is possible to refer only to the most striking fea- 
tures. There are many of these and among them are the 
fact that the gross sales amounted to $1,744,312,163, an 
increase of $60,349,611 over 1917, a new high record; that 
the number of employes was 283,414, compared with a 
maximum of 277,526 in 1917; that the average wages paid 
was $5.38 per day, against $4.16 in 1917; that labor received 
$452,663,524 during the year, against $347,370,400 in 1917, 
and enjoyed three increases in 1918; current assets as 
of Dec. 31 last stood at $883,136,081, in contrast with 
current liabilities of $397,781,482; the surplus at the close 
of the year amounted to $466,888,000, an increase of $35,- 
200,000, and this surplus was equivalent to $90 per share 
on the common stock outstanding. The income account 
for the year was as follows: 





‘ eo ee UTIL TW LuLu 
Annual Income Account. = 

Increase = 

E over 1917 £2 
= Gross earnings ..............+.. $1,744,312,163 $60,349,611 = 
= Net earnings before Federal taxes 473,628,514 *55,129,101 = 
m Federal taxes ........:scccccees 274,277,835 40.985,655 = 
Balance for dividends........... 137,532,377 *86,687,187 = 
Repairs, maintenance, etc....... 101/274,827 23,173,050 = 
Dividends, preferred stock ...... 25,219,677 Sekine a bok = 
Dividends, common stock....... 71,162,350 *20,232,100 = 

. fo ER err 935, *23,570,087 S 

= 
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The balance sheet items of interest are property account 
in the assets, totaling $1,871,261,897, an increase of $78,- 
420,854, cash and demand loans outstanding, $189,676,666, 
U. S. bonds in the treasury, 
Treasury Certificates and other securities, $277,745,969, 
an increase of $44,698,747. The year was one of marked 
activity in the output for the Government, the total output 
being proportioned as 65 per cent. for the Government 
and 35 per cent. for domestic requirements. Big guns, 
armor plate, projectiles, gas shells, chemicals and railroad 
steel for the Army in France was furnished in enormous 
quantities. To accomplish the desired end the corporation 
spent more than $202,000,000 for new manufacturing mate- 
rials and facilities between April 1, 1917, and Dec. 31 
last, and as much of these expenditures were for facilities 
useless except in war time, the extra equipment is now 
good for little else than scrap, and hence in the nearly 
two years of war more than $82,000,000 of the outlay for 
war purposes was written off. 

The estimated Federal war taxes amounted to $274,- 
277,835, an increase of nearly $41,000,000 and the aggregate 
of earnings, after depreciation, was $473,028,514, a decline 
of $55,000,000 compared with the record of 1916. The 
balance applicable to dividends was as had been shown 
in the four quarterly reports, $137,532,377, or $86,687,187 
less than in 1917, The preferred stock dividend was earned 
about five and a half times and for the common stock a 
little more than $22 a share was earned, against about 
$38 a share in 1917. 

In the nearly 18 years of its existence the corporation 
retired bonds and mortgages with sinking funds a total 
of $172,182,658, and during that period bonds were issued 
and sold as well as assumed by subsidiary companies to 
the amount of $124,328,752 and a little less than $51,000,000 
has also been issued by subsidiary companies or by the 
Corporation itself for additional properties, the chief of 
which was $50,000,000 for construction and to purchase 
the stock of the Tennessee Coal, Iron & Railway Co. 

The justifiable deductions from the report are that 
the Corporation has at last lived down the reproach that 
there was an immense volume of water in the common 
stock, that it has acted with a high degree of fairness to- 
ward employes and competitors and that it has always 
sought to work in cooperation with the Government. Its 
public policy has been such as to mark an earnest and 
constant endeavor to justify its existence as the largest 
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single corporation in the world and yet which did not 
take advantage of its power to grasp undue profits when 
its strength and influence enabled it to do so if it so willed. 
The Department of Justice, which has a suit against the 
Steel Corporation for its dissolution, might study the 1918 
report with profit. 
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GROWTH OF: STANDARD OIL OF INDIANA 


Its Burton Pressure Stills Have Thus Far Solved the Gasoline 
Problem—Company Is Largest Domestic Marketer 


By J. W. Smallwood 
Article VII. 


The automobile industry has much for which to thank 
the Standard Oil Company of Indiana. Without the pres- 
sure still gasoline production would have fallen far behind 
modern requirements and the price of motor fuel would 
have gone so high as to greatly discourage the use of 
automobile for pleasure purposes. 


The Burton process is that which has been most gener- 
ally adopted in the oil refining industry for cracking up 
petroleum under high pressure so that it would yield a 
larger percentage of motor fuel. This process was put 
into practical operation in 1912, having been invented by 
Dr. William M. Burton, then chief chemist and now presi- 
dent of the Standard Oil Co. of Indiana. Not only has 
this process been adopted with marvelous results at, the 
great plants of the Standard Oil Company of Indiana, but 
other large refiners have installed the Burton stills on a 
big scale, paying the Indiana company royalties for the 
use of its patented method. 

The Indiana company is 
credited with being the larg- 
est producer of gasoline in 
the country, and it has at- 
tained this position as a re- 
sult of an enormous effort 
and expenditure over the last 
half dozen years. Since the 
end of 1912 it has spent over 
$40,000,000 on new construc- 
tion. 

During that period it has 
carried out a gigantic con- 
struction program to meet 
the growing gasoline demand, 
which can only be likened 
to the wartime expansion of our enormous munition 
plants. At any time within the past few years one 
who visited the company’s big refineries at Whiting, 
Indiana; Wood River, Illinois; Sugar Creek, Missouri, 
and Casper and Greybull, Wyoming, would have seen 
new construction on such a scale as to indicate the 
building of entire new plants. The result is that today’the 
company’s plants are the most modern in the world, fully 
equipped with Burton pressure stills, and can be quickly 
adapted to any changing requirements of the industry. 


- 





DR. W. M. BURTON 


Discoverer of the Burton Process 
for Refining Motor Fuel. 
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The marketing territory served by Standard Oil of 
Indiana covers ten of the richest farming and industrial 
states of the Middle West. These states include a quar- 
ter of the country’s population and over a third of its 
automobiles. One person out of every ten in this section 
owns an automobile and in certain states the ratio runs 
much higher. Almost a third of the country’s farms are 
comprised in the Indiana company’s territory and the farm 
acreage considerably more than a third. The agricultural 
development of the Middle West is about to become of 
increasing importance to the Indiana company owing to 
the general adoption of the farm tractor. In 1916 there 


were sold in this country 27,000 tractors, in 1917, 50,000, 
and last year over 80,000. This year will see a further 
large increase. The Indiana company has already begun 
to supply large quantities of low grade motor fuel for 
tractors, and from now on this end of its business wili 
show a rapid expansion. 


In the Hotbed of Competition. 

The Indiana company does not supply as large a per- 
centage of the oil requirements of its marketing territory 
as do most of the other Standard companies owing to the 
extreme competition which it has to meet, but in the face 
of these conditions it is able to make a very respectable 
showing. The Federal Trade Commission reports that in 
1915 the company supplied 60% of the gasoline require- 
ments in the Middle West. 

This section of the country has been the scene of some 
bitter price-cutting wars. The reason for the unusual 
competition in this territory is the great number of small 


refineries located in the oil fields of Kansas and Oklahoma. - 


There are so many of these plants seeking an outlet for 
their production, consisting largely of gasoline and fuel 
oil, that under ordinary conditions some of them are 
always ready to sell under the prevailing market prices 
and whenever production exceeds demand gasoline is 
dumped on the market at almost any price that it will 
bring. For a long time it was a general practice for some 
of the small refiners and jobbers to make contracts to 
sell their product two or three cents a gallon below what- 
ever price the Standard might fix. This practice was elim- 
inated following the gasoline “war” in 1915, but with some 
slackening in the demand after the armistice was signed 
there has recently been some price-cutting on a small 
scale. However, the indications are that there will be 
an unprecedented demand for gasoline during the coming 
spring and summer months and under these conditions 
it seems unlikely that there will be any serious price- 
cutting. 

In addition to its ordinary marketing requirements the 
Standard of Indiana supplies large quantities of gasoline 
and other products to other companies, including the Stan- 
dard of New Jersey, Standard of New York, Standard of 
Ohio, Standard of Nebraska and Imperial Oil Ltd. It 
also purchases large quantities of petroleum products from 
other companies including the Standard of Kansas, Solar 
Refining Company and the Midwest Refining Company. 
During the war period the Indiana company supplied the 
bulk of the military petroleum demands from the Middle 
Western district and also supplied enormous quantities 
of wax from the very beginning of hostilities in 1914. 


Indiana’s Big Plants. 


The company’s largest and best equipped refinery is 
located at Whiting, Indiana, near Chicago and Lake Michi- 
gan. This plant covers 400 acres of ground and consists 
of about 100 crude stills and over 200 Burton pressure 
stills. The plant has a capacity for handling about 60,000 
barrels of crude oil daily and it turns out practically every 
product of petroleum from coke and fuel oil to the finest 
medicinal oils. 


The second largest plant is located at Wood River, IIl., 
on the Mississippi River. This plant has a capacity of 
about 40,000 barrels daily and is equipped with over 100 
Burton stills. The third complete refinery is located at 
Sugar Creek, Mo., near Kansas City. Its principal output 
is gasoline and fuel oil. 

Within the past few years the company has constructed 
plants adjoining those of the Midwest Refining Company 
at Casper and Greybull, Wyoming, which consist solely 
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of Burton pressure stills and which are the last word in 
modern pressure still construction. These plants run 
entirely on the residual oils furnished to them by the 
Midwest Refining Company after that company has run 
the crude oil through the-ordinary refining processes. At 
Casper the Indiana company operates 100 pressure stills, 
a number of them the latest type of “tube” stills, and at 
Greybull the company has a plant consisting of 40 pres- 
sure stills. 
Its Strong Financial Position. 


Nowhere has the Standard Oil practice of conservative 
capitalization been more clearly apparent than in the case 
of the Indiana Company. When the Standard Oil combi- 
nation was unscrambled in 1911 the Indiana company had 
a capitalization of only $1,000,000. In 1912 it startled the 
investment world by increasing its stock to $30,000,000 
and declaring the famous 2900% stock dividend. At the 
end of 1912 it reported a capital of $30,000,000 and a sur- 
plus of $10,000,000. From year to year the greater part 
of its earnings have been going back into the property, 
and at the end of 1918 its surplus had climbed to $87,- 
500,000, or almost three times its present capitalization. 

There is no question about the stockholders of this 
company being in line for a large stock distribution. In 
1917 the company increased its authorized capital stock 
from $30,000,000 to $100,000,000 and intended to make a 
disbursement of new stock, but owing to war conditions 
and the subsequent high taxes on incomes, action on a 
stock dividend has been postponed. It seems certain, 


however, that should the Supreme Court’s decision in the 


stock dividend case be favorable, this would be one of the 
first of the Standard Oil group to make a large stock 
distribution. 

Regardless of the stock dividend question the stock is 
an attractive investment for the long pull on the basis of 
the company’s strong financial position, earning power, 
and favorable prospects for future development. In 1918 
the company’s indicated net earnings after heavy depre- 
ciation charges amounted to $43,263,877, equivalent to over 
$144 a share on the stock. After setting up a tax reserve 
of $20,000,000, or $66 per share, the balance available for 
the stock was $23,263,877, or $77.54 per share. In the case 
of our “war” stocks the question of earnings before taxes 
was of little importance as the companies benefited from 
the war only to the extent of their earnings after taxes. 
But in the case of a company such as Standard Oil of 
Indiana the earnings before taxes mean a great deal to 
the stockholder because the company is going to continue 
to develop and enjoy large earnings under normal con- 
ditions and its taxes are going to show a steady reduction. 
That is one of the reasons why Standard Oil shareholders 
have not been discouraged by the large proportion of their 
earnings which the companies have been obliged to turn 
over to the Government for the last two years. 


Mr. Smallwood’s next article will review the history and 


growth of the Standard Oil Co., of California—Editor. 
* * * 


U. S. RUBBER DIVIDEND COMING? 


The U. S. Rubber Co., made a report for 1918 which 
was quite as good as Wall Street had been forecasting 
as it showed total sales of rubber products last year 
amounting to $215,398,000 or more than’ $39,000,000 better 
than for 1917. After all charges, taxes and dividends on 
the preferred stocks, the balance applicable to the common 
stock was $11,090,540, or $30.86 per share on the $36,000,- 
000 stock outstanding. This compared with $28.83 in 1917. 
If the directors, after such a fine showing, do not put 
the common stock back on a dividend basis this month 
as has been expected they will do, the disappointment will 
be keen. President Colt, referring to the non-payment of 
any dividend last year, stated in his report that the di- 
rectors felt that the uncertainties of the business required 
that dividends be withheld, but the cash position, as shown 
by the report, was increased to $12,330,000, against $9,463,- 
834 in the previous year, and shareholders will expect a 
substantial slice of last year’s profits especially as the 
report shows current business is showing an improvement 
over that of one year ago at this time. 
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SOME DIVERSIFIED INVESTMENTS. 


Stocks, Bonds and Notes Which Give a Good Return, Rea- 
sonable Safety and Chance of Appreciation. 


In times like the present when the high cost of living 
emboldens the slick promoter to offer a “sure return” 
of 20 to 30 per cent. from “sound” oil or mining ventures, 
as “conservative investments.” The Financial World is 
going to venture some suggestions for investment of 
funds, which, while they will not return 20 to 30 per cent., 
will' enable the buyer to realize a substantial if not 
liberal return and permit the holder to sleep contentedly 


at night. You never can do so while holding 20 and 30 
per cent. per annum “investments” for the simple reason 
that such things do not exist. They are speculations, pure 
and simple, if not worse and never have rightfully pos- 
sessed the merit of being investments. 

Take the American Car & Foundry Co., 7 per cent. 
preferred stock selling around 115. At -that price it 
yields 6.14 per cent. and for a period of five years has 
earned the dividend an average of 4% times. It is one 
of the safest of the equipment stocks. The buyer of this 
can call this stock an investment without stretching his 
imagination and the common stock, paying 8 per cent. 
and selling around 90 is a good semi-investment issue. 
During the war the common dividend was earned about 
four times or better on them and the company in 1917 
and 1918 laid away a surplus after dividends of nearly 
$2,650,000 and has a profit and loss surplus. equalling the 
amount of the $30,000,000 common outstanding. 

American Woolen 7 per cent. preferred, if bought in 
connection with American Car & Foundry preferred, will 
increase the average yield of the two stocks to 6% 
per cent. as Woolen pays 7 per cent. and sells around 97%. 
It has paid the dividend continuously for 20 years. The 
common is a speculative investment, paying 5 per cent. 
and yields about 9 per cent. at its current price of 44. It 
has speculative possibilities only. 

The common and preferred stocks of the Barrett Co., 
which has made big strides during the war in the produc- 
tion of coal tar products, roofing materials, road asphalt, 
etc., present good investment and semi-speculative oppor- 
tunities. The preferred 7 per cent. stock has as good a 
rating as American Car & Foundry preferred and sells 
around the same price. The common now pays 8 per 
cent. per annum and is not limited as to dividends. Bar- 
rett has several times given shareholders the privilege of 
subscribing to new stock at par and in January this year 
declared an extra dividend of 1 per cent. It sells around 
120. 

If one is interested in railroad stocks and does not care 
to take undue risks, the 4 per cent. preferred stock of 
Baltimore & Ohio, which has always paid its dividend, is 


not dear around 54. In 1916 it sold as high as 80, when’ 


there was no thought of Government control. Anyone 





who paid the higher prices for this stock could afford to 
purchase more now at current prices to draw down the 
average cost of his stock. It isn’t as good as Union Pacific 
4 per cent. preferred, which sells 20 points higher, but 
there has never been any suggestion that the B. & O. 
dividend would not be paid. A purchase of equal amounts 
of the B. & O. 4 per cent. preferred, Union Pacific 4 
per cent. preferred and Atchison 5 per cent. preferred is 
suggested to those who have faith in the ultimate restora- 
tion of the railroads to their original status and with 
better treatment from the Government than they have 
had in the past. Atchison 5 per cent. preferred is a high 
grade preferred stock which sells around 87. In 1916 
it sold at 102 and its low this year has been 86. It sold 
above par in every year from 1901 to 1917. 


There are many cheap bonds in the investment market. 
U. S. Rubber first and refunding mortgage 5s of 1947, 
sell around 87 to yield better than 6 per cent. The inter- 
est charges on all its indebtedness, including these bonds 
was earned more than two and a half times last year, 
after allowances for taxes, including excess profits taxes. 
New York Central short term notes, Southern Railway 
notes at present prices yield 6.15 to 6.20 per cent. or bet- 
ter and provide a good two-year investment. Then there 
is the Great Atlantic & Pacific Tea Co., 6 per cent. notes 
due in June 1921, and yielding 6.25 per cent. It is stated 
that they are earning the interest charges more than ten 
times. A strictly first mortgage bond which yields around 
6.06 per cent. and matures in 1938, is the Fort Dodge, Des 
Moines & Southern Railway, earning the interest charges 
two and a half times and selling around 87. The du Pont 
interests are said to have invested heavily in these bonds. 
The new first mortgage 7 per cent. Laclede Gas Co. bonds, 
running for ten years, are a good substantial investment 
and have had a good reception from both dealers and 


the public. 
* * * 


U. S. STEEL DROPS AND RECOVERS. 


The so-called price settlement between the steel com- 
panies and the Government, which was no settlement at 
all because the biggest buyer of steel the Director General 
of Railroads, refused to abide by the price list, was a severe 
blow to the Wall street bulls on steel shares. The Direc- 
tor General bluntly stated that the prices were exhorbitant, 
and Secretary Glass rebuked Chairman Peek of the Indus 
trial Board for stating that the Railroad Administration 
was the sole objector, whereas the fact is all departments 


-of the Government are against the terms of the steel price 


adjustment. Commercial consumers were only waiting 
for the cue from the Government to start buying but now 
that the controversy has been reopened the private buyers 
are likely to hold off for further concessions. U. S. Steel 
shares were hit harder than others but support was quickly 
forthcoming and the bears had some difficulty in getting 
a profit. 


When writing advertisers. tell them you are @ subsorider to The Financial World. 
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WAR'S EFFECT ON AUTOMOBILE COMPANIES 


THE FINANCIAL WORLD 15 


They Fell Quickly in Line in Their Efforts to Win the War by 
Unusual Restrictions 


By J. George Frederick, 


President, The Business Bourse, Int. Inc., New York 


Article III. 


It is a double-edged story, about the war and the auto— 
first, what the automobile did for the war, and second, 
what the war did for the auto. It cannot be denied that 
the industry has a very enviable record of adaptable 
brains, capacity and zip. 

It has truly been said that this was a motor war, and 


‘the industry, with over one billion war materials con- 


tracted for from approximately 100% of the active Ameri- 
can motor plants, including the widest possible range of 
items such as passenger cars, trucks, ambulances, aero- 
planes, tractors, tanks, Liberty motors, mines, shells, 
machine guns, and a thousand and one war needs, cer- 
tainly vindicated its Americanism and fully “did its bit.” 

An amazing illustration of what motorists would do 
to win the war was the “gasless Sundays” brought about 
by a mere request from the Government, yet immediately 
endorsed and strictly observed from owner-driver and 
chauffeur to even the jitney bus whose very “daily bread” 
was freely given in its enforcement. 


The unhesitating loyalty shown in the auto industry is 
in no way minimized, by pointing out that it is probable 
that it was good business” for motordom to co-operate 
with the Government in its need for more reasons than 
one. The Nation could not have well done without their 
skill and strength, but it appeared equally necessary that 
the industry should rely upon the Government orders, 
when the length of the war was an unknown quantity and 
the materials going into auto construction were needed 
and commandeered in the public service. 

Even in the labor fields the pleasure-car makers, had 
they not switched from non-essentials to war work, would 
have been heavily hit by the draft and the high wages 
offered by munition makers, as it was probable many 
thousand more men would have been called to the army 
from the motor plants, if it had been a non-essential 
industry, while on the contrary many workers flocked in 
the motor plants to do the war work. 

This is evidericed by probably forty thousand former 
workers in the motor factories who are now out of em- 
ployment. The industry, although disturbed, is kept busy 
and satisfactorily financed. 

The full time peace basis, it is evident, will be more 
or less affected by prices and demand for cars, as it will 
be impossible for perhaps the year of 1919 at least, to 
figure the materials and labor entering into construction 
at much below wartime rates, for the reason that auto 
companies always contract for materials for an average 
of a year ahead, and labor is notoriously slow to respond 
to demand and supply in coming down in wage or up 
in hours. 

It is too early in the readjustment to definitely predict 
the war effect individually or collectively on the stocks 
of the motor companies. That some may be “marred” 
and others “made” is no doubt equally true. 

When the predictions of the great profits from war con- 
tracts of the motor companies were assiduously circulated 
in the “street” and in the press in early war times, the 
response in the market was such that listed stocks alone 
showed an appreciation of over $240,000,000 which paper 
profit, on later second sober thought, shrunk by over 
fifty per cent. 

It is probable that the heavy decline in stock prices, 
from the highs induced by rumored abnormal profits, 
were well founded, as abnormal or excessive profits on 





war contracts, as an average, are not in evidence in the 
motor industry at least. 

It necessitates considerable investment in material, labor 
and money to change an industry from one line to another 
and then turn around and rehabilitate it on its former 
plane; and the motor, like other industries, has found it 
so under the pressure of high wages and price of materials, 
and the wasteful conditions always incident to temporary 
arrangements and the financing of same. 
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Chart Showing Range in Prices for Stocks of Six Representative 
Motor Companies—Years 1916-1917-1918. 


The financial institutions have also, where needed, 
shown their patriotism, and there is little doubt, but that 
the motor companies will be seen well through their war 
activities and needs. It would be impracticable now, if 
not at any future time, to estimate the aggregate profit 
and loss of all motor manufacturers by war work, but 
it is probably safe to say that it does not show any appre- 
ciable number of them as in the “profiteer” class. 

There are examples of grave difficulties due to war 
conditions, even bankruptcy or its equivalent; whilé others 
have paid the same dividends during the war years and 
expect to continue. Some companies lost heavily on war 
contracts, others profited very generously; some earned 
from 25 to 100% on capital invested. 

The most accurate prediction now seems to be that nct- 
withstanding the fact that some companies will be en- 
gaged in Government work for some months to come, 
motor production, as a whole will be normal again by 
July 1919. 

Statistics and details of the war's effect on the motors will 
be fully illustrated in the second part of this chapter, in the 
next issue of The Financial World.—Editor. 
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INDIANA 


Far Solved the Gasoline 


By J. W. Smallwood 
Article VII. 
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indiana Vithnout the pres 


would have fallen far behind 


mode ts and the price of motor fuel would 
hav if t greatly discourage the use of 
Lut tor pleasure purposes 

n process is that which has been most gener- 


reining industry for cracking uJ 
pressure so that it would yield a 
fuel. This 
1912, having been invented by 
Burton, then chief chemist and now presi- 
the Standard Oil Co. of Indiana. Not only has 
been adopted with marvelous results at the 
great plants of the Standard Oil Company of Indiana, but 
other large refiners have installed the Burton stills on a 
big scale, paying the Indiana company royalties for the 
use of its patented method. 


motor process was put 
al operation in 

Dr. William M. 

dent of 

this 


process 


The Indiana 
credited with being the larg- 
est producer of gasoline in 
the country, and it has at- 
tained this position as a re- 
sult of an enormous effort 
and expenditure over the last 
half dozen years. Since the 
end of 1912 it has spent over 
$40,000,000 on new construc- 
tion. 


company is 


During that period it has 
carried out a 
struction 





gigantic con- 
program to meet 
the growing gasoline demand, 
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Discoverer of the Burton 
for Refining Motor Fuel 


BURTON 


Process 


which can only be likened 
to the wartime expansion of our enormous munition 
plants \t any time within the past few years one 
who visited the company’s big refineries at Whiting, 
Indiana; Wood River, Illinois; Sugar Creek, Missouri, 
and Casper and Greybull, Wyoming, would have seen 
new construction on such a scale as to indicate the 


building of entire new plants. The result is that today the 
company’s plants are the most modern in the world, fully 
equipped with Burton pressure stills, and can be quickly 
idapted to any changing requirements of the industry. 
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Indiana Company’s Marketing Field. = 











Population Automobiles 

State (1910) (1918) 
Illino cocee 000,002 389,135 
Indi i nscees ae 2% 
lowa reer ee 327,500 
Kansa ° ~eeee 1,690,949 186,109 
Micl ; . 2,810,175 261,167 
Minnesot : ; ; .. 2,075,708 201,127 
Missouri ‘ “ae ee 35 185,146 
North Dakota 70,531 
South Da 84,008 
Wisconsi 2,333, 196,844 

TOM 6606060000600 06060100600meeee 2,128,722 

The marketing territory served by Standard Oil of 


ten of the richest farming and industrial 
states of the Middle West 
the country’s population and over a third of its 


automobiles. 


* Indiana covers 
These states include a quar 
ter of 
One person out of every ten in this section 
automobile and in 
Almost 
comprised in the Indiana company’s territory and the farm 
The agricultural 
development of the Middle West is about to become of 
increasing importance to the Indiana company owing to 
the general adoption of the farm tractor. In 1916 there 


ratio runs 
a third of the country’s farms are 


owns an certain states the 


much higher. 


acreage considerably more than a third. 


were sold in this country 27,000 tractors, in 1917 

i st year over 80,000. This year will se 

large increase [The Indiana company has alt 
supply large quantities of low grade motor 

tractors, and from now on this end of its busines 


a rapid expansion. 


In the Hotbed of Competition. 

The Indiana company does not supply as large a pe 
centage of the oil requirements of its marketing territor 
as do most of the other Standard companies owing to the 
extreme competition which it has to meet, but in the fac 
conditions it is able to make a very respectabl: 
showing. The Federal Trade Commission reports that i 
1915 the company supplied 60% of the gasoline require 
ments in the Middle West. 

This section of the country has been the scene of som: 
bitter price-cutting wars. The reason for the unusual 
competition in this territory is the great number of small 
refineries located in the oil fields of Kansas and Oklahoma 
There are so many of these plants seeking an outlet for 
their production, consisting largely of gasoline and fuel 
oil, that under ordinary conditions some of them ar: 
always ready to sell under the prevailing market prices 
and whenever production exceeds demand gasoline is 
dumped on the market at almost any prige that it will 
bring. For a long time it was a general practice for som: 
of the small refiners and jobbers to make contracts to 
sell their product two or three cents a gallon below what 
ever price the Standard might fix. This practice was elim 
inated following the gasoline “war” in 1915, but with some 
slackening in the demand after the armistice was signed 
there has recently been some price-cutting on a small 
scale. However, the indications are that there will be 
an unprecedented demand for gasoline during the coming 
spring and summer months and under these conditions 


of these 


it seems unlikely that there will be 


any serious prict 
cutting. 

In addition to its ordinary marketing requirements the 
Standard of Indiana supplies large quantities of gasoline 
and other products to other companies, including the Stan 
dard of New Jersey, Standard of New York, Standard of 
Ohio, Standard of Nebraska and Imperial Oil Ltd t 
also purchases large quantities of petroleum products fro: 
other companies including the Standard of Kansas, Solar 
Refining Company and the Midwest Refining Company. 
During the war period the Indiana company supplied the 
bulk of the military petroleum demands from the Middle 
Western untitie 


of wax from the very beginning of hostilities in 1914 


district and also supplied enormous qu 


Indiana’s Big Plants. 


The company’s largest and best equipped refiner 
located at Whiting, Indiana, near Chicago and Lake Micl 
This plant covers 400 acres of ground and consists 
of about 100 crude stills and 200 Burton pressure 
stills. The plant has a capacity for handling about 60,00 
barrels of crude oil daily and it turns out practically ever 


gan. 


over 


product of petroleum from coke and fuel oil to the finest 
medicinal oils. 

The second largest plant is located at Wood 
on the Mississippi River. This plant has a capacity} 
about 40,000 barrels daily and is equipped with over 100 
stills. 


Sugar Creek, Mo., near Kansas City. 


Burton The third complete refinery is located at 


Its principal utput 


is gasoline and fuel oil. 


Within the past few years the company has constructed 
plants adjoining those of the Midwest Refining Company 
at Casper and Greybull, Wyoming, which consist solely 
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tio! Thes 
shed to tl 1¢ 
( i I r that col pa 
ia? on inf 
e Indiana mpany operates 100 pressure stills 
the latest type of “tube” stills, and 
consisti 
Its Strong Financial Position 
s the Standard Oil practice of conserv ve 
een mor learly apparent than in the cas 
rv Ce pany When the Standard Oil 
rambled in 1911 the Indiana company had 
pitalization of only $1,000,000. In 1912 it startled th 
stment world by increasing its stock to $30,000,000 
leclaring the famous 2900% stock dividend. At the 
1912 it reported a capital of $30,000,000 and a su 
is of $10,000,000. From year to year the greater t 
earnings have been going back into 1 
he end of 1918 its surplus had climbed to $8 
O00, or al st three times its present capitalizat 
There is no question about the stockholders of this 
pany being in line for a large stock distributio1 It 
7 ed its authorized capital st 


30,000,000 to $100,000,000 and intended to make a 


ursement of new stock, but owing to war conditions 
1 the subsequent high taxes on incomes, action on 
ck dividend has been postponed. It seems certain 


that should the Supreme Court’s decision in the 


Sver 
k dividend case be favorable, this would be one of the 
of the Standard Oil group to make a large stock 
tribution. 
earn! f the stock divid a ame ee 
egardless of the stock dividend question the stox 
attractive investment for the long pull on the basis 
e company’s strong financial position, earning power, 


e company’s indicated net earnings after heavy depr« 

ition charges amounted to $43,263,877, equivalent to over 

144 a share on the stock. After setting up a tax reserve 
$20,000,000, or $66 per share, the balance available for 


he stock was $23,263,877, or $77.54 per share. In the case 


our “war” stocks the question of earnings before taxes 


vas of little importance as the companies benefited from 


e war only to the extent of their earnings after taxes 


jut in the case of a company such as Standard Oil of 


ndiana the earnings before taxes mean a great deal to 


the stockholder because the company is going to continue 


develop and enjoy large earnings under normal con 


litions and its taxes are going to show a steady reductio1 
[That is one of the reasons why Standard Oil shareholders 


ive not been discouraged by the large proportion of their 
irnings which the companies have been obliged to tur 


ver to the Government for the last two years. 


Ur Sm llwood S nexrt wrt le will review th "3 history and 
wth of the Standard Oil Co., of California.—Editor. 
* * * 


U. S. RUBBER DIVIDEND COMING? 


The U. S. Rubber Co., made a report for 1918 whicl 
as quite as good as Wall Street had been forecasting 


1s it showed total sales of rubber products last year 





mounting to $215,398,000 or more than $39,000,000 better 


han for 1917. After all charges, taxes and dividends on 
he preferred stocks, the balance applicable to the common 


ock was $11,090,540, or $30.86 per share on the $36,000,- 


00 stock outstanding. This compared with $28.83 in 1917 


the directors, after such a fine showing, do not put 


e common stock back on a dividend basis this month 
s has been expected they will do, the disappointment will 
keen. President Colt, referring to the non-payment of 
he di 


dividend last year, stated in his report that the 


tors felt that the uncertainties of the business required 
it dividends be withheld, but the cash position, as show! 

the report, was increased to $12,330,000, against $9,463,- 
34 in the previous year, and shareholders will expect a 


1 


Stantial slice of last year’s profits especially as th 


1 
le 


rt shows current business is showing an improvement 


er that of one year ago at this time. 

















Monthly Dividends 


2p ERMAN NT monthly income of $25 


can be had for an investment otf 
about $4,000 in fifty shares of Cities 


Service Preferred. 

Cities Service Company’s 102 public util- 
ity and oil subsidiaries afford a great 
factor of safety through the resulting 
diversity of activities and earnings. 

The Preferred Dividends were earned five 


times over in 1918. 


Monthly Dividends 
Monthly Earning Statements 


Henry L. Doherty & Company 
60 Wall Street New York 
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prompt attention to all orders. 


137 S. La Salle St., Chicago, Ill. 


Telephone Central 8900 








WE SPECIALIZE 


in all securities listed on the Chicago Stock Exchange and are prepared to give | 
Fast wire service between Chicago and New York 


City. The following stocks have been particularly active recently— 


Swift & Company 
Swift Internacional 
Libby, McNeill & Libby 
Wilson & Co. Common | 
Union Carbide & Carbon | 


Quotations and detailed information promptly furnished. 


BABCOCK, RUSHTON & CO. 


7 Wall St., New York | 


Telephone Rector 3600. 











SOME DIVERSIFIED INVESTMENTS. 


Stocks, Bonds and Notes Which Give a Good Return, Rea- 
sonable Safety and Chance of Appreciation. 


In times like the present when the high cost of living 
emboldens the slick promoter to offer a “sure return” 
of 20 to 30 per cent. from “sound” oil or mining ventures, 


as “conservative investments.” The Financial World is 


going to venture some suggestions for investment of 
funds, which, while they will not return 20 to 30 per cent., 


will enable the buyer to realize a substantial if not 


liberal return and permit the holder to sleep contentedly 
at night. You never can do so while holding 20 and 30 
per cent. per annum “investments” for the simple reason 
that such things do not exist. They are speculations, pure 
and simple, if not worse and never have rightfully pos- 
sessed the merit of being investments. 

Take the American Car & Foundry Co., 7 per cent. 
preferred stock selling around 115. At that price it 
yields 6.14 per cent. and for a period of five years has 
earned the dividend an average of 4% times. It is one 
of the safest of the equipment stocks. The buyer of this 
can call this stock an investment without stretching his 
imagination and the common stock, paying 8 per cent. 
and selling. around 90 is a good semi-investment issue. 
During the war the common dividend was earned about 
four times or better on them and the company in 1917 
and 1918 laid away a surplus after dividends of nearly 
$2,650,000 and has a profit and loss surplus equalling the 
amount of the $30,000,000 common outstanding. 

American Woolen 7 per cent. preferred, if bought in 
connection with American Car & Foundry preferred, will 
increase the average yield of the two stocks to 6% 
per cent. as Woolen pays 7 per cent. and sells around 97¥%. 
It has paid the dividend continuously for 20 years. The 
common is.a speculative investment, paying 5 per cent. 
and yields about 9 per cent. at its current price of 44. It 
has speculative possibilities only. 

The common and preferred stocks of the Barrett Co., 
which has made big strides during the war in the produc- 
tion of coal tar products, roofing materials, road asphalt, 
etc., present good investment and semi-speculative oppor- 
tunities. The preferred 7 per cent. stock has as good a 
rating as American Car & Fouridry preferred and sells 
around the same price. The common now pays 8 per 
cent. per annum and is not limited as to dividends. Bar- 
rett has several times given shareholders the privilege of 
subscribing to new stock at par and in January this year 
declared an extra dividend of 1 per cent. It sells around 
120. 

If one is interested in railroad stocks and does not care 
to take undue risks, the 4 per cent. preferred stock of 
Baltimore & Ohio, which has always paid its dividend, is 
In 1916 it sold as high as 80, when 


not dear around 54. 
Anyone 


there was no thought of Government control. 


who paid the higher prices for this stock could afford t 
purchase more now at current prices to draw down th 
average cost of his stock. It isn’t as good as Union Pacifi 
4 per cent. preferred, which sells 20 points higher, but 
there has never been any suggestion that the B. & O 
dividend would not be paid. A purchase of equal amount 
of the B. & O. 4 per cent. preferred, Union Pacific 
per cent. preferred and Atchison 5 per cent. preferred i 
suggested to those who have faith in the ultimate restora 
tion of the railroads to their original status and with 
better treatment from the Government than they have 
had in the past. Atchison 5 per cent. preferred is a hig! 
grade preferred stock which sells around 87. In 191 
it sold at 102 and its low this year has been 86. It sold 
above par in every year from 1901 to 1917. 


There are many cheap bonds in the investment market 
U. S. Rubber first and refunding mortgage 5s of 1947 
sell around 87 to yield better than 6 per cent. The inter 
est charges on all its indebtedness, including these bonds 
was earned more than two and a half times last year, 
after allowances for taxes, including excess profits taxes 
New York Central short term notes, Southern Railway 
notes at present prices yield 6.15 to 6.20 per cent. or bet- 
ter and provide a good two-year investment. Then there 
is the Great Atlantic & Pacific Tea Co., 6 per cent. notes 
due in June 1921, and yielding 6.25 per cent. It is stated 
that they are earning the interest charges more than te! 
times. A strictly first mortgage bond which yields around 
6.06 per cent. and matures in 1938, is the Fort Dodge, Des 
Moines & Southern Railway, earning the interest charges 
two and a half times and selling around 87. The du Pont 
interests are said to have invested heavily in these bonds 
The new first mortgage 7 per cent. Laclede Gas Co. bonds, 
running for ten years, are a good substantial investment 
and have had a good reception from both dealers and 
the public. 


U. S. STEEL DROPS AND RECOVERS. 


The so-called price settlement between the steel com 
panies and the Government, which was no settlement at 
all because the biggest buyer of steel the Director Genera! 
of Railroads, refused to abide by the price list, was a sever: 
blow to the Wall street bulls on steel shares. The Dire: 
tor General bluntly stated that the prices were exhorbitant 
and Secretary Glass rebuked Chairman Peek of the Indus 
trial Board for stating that the Railroad Administratio: 
was the sole objector, whereas the fact is all departments 
of the Government are against the terms of the steel pric: 
adjustment. Commercial consumers were only waiting 
for the cue from the Government to start buying but nov 
that the controversy has been reopened the private buyers 
are likely to hold off for further concessions. U. S. Steel 
shares were hit harder than others but support was quickly 
forthcoming and the bears had some difficulty in getting 
a profit. 


When writing advertisers. tell them you are a subsorider to The Financial World. 
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WAR'S EFFECT ON AUTOMOBILE COMPANIES 


They Fell Quickly in Line in Their Efforts to Win the War by 
Unusual Restrictions 
By J. George Frederick, 


President, The Business Bourse, Int. Inc., New York 


Article III. 


It is a double-edged story, about the war and the auto— 
first, what the automobile did for the war, and second, 
what the war did for the auto. It cannot be denied that 
the industry has a very enviable record of adaptable 
rains, Capacity and zip. 

It has truly been said that this was a motor war, and 
he industry, with over one billion war materials con- 
tracted for from approximately 100% of the active Ameri- 
an motor plants, including the widest possible range of 
tems such as passenger cars, trucks, ambulances, aero- 

lanes, tractors, tanks, Liberty motors, mines, shells, 
machine guns, and a thousand and one war needs, cer- 
tainly vindicated its Americanism and fully “did its bit.” 

An amazing illustration of what motorists would do 
to win the war was the “gasless Sundays” brought about 
Yy a mere request from the Government, yet immediately 
endorsed and strictly observed from owner-driver and 
-hauffeur to even the jitney bus whose very “daily bread” 
vas freely given in its enforcement. 

The unhesitating loyalty shown in the auto industry is 
in no way minimized, by pointing out that it is probable 
that it was good business” for motordom to co-operate 
with the Government in its need for more reasons than 

yne. The Nation could not have well done without their 
skill and strength, but it appeared equally necessary that 
the industry should rely upon the Government orders, 
when the length of the war was an unknown quantity and 
the materials going into auto construction were needed 
ind commandeered in the public service. 

Even in the labor fields the pleasure-car makers, had 
they not switched from non-essentials to war work, would 
have been heavily hit by the draft and the high wages 
ffered by munition makers, as it was probable muny 
thousand more men would have been called to the army 
from the motor plants, if it had been a non-essential 
industry, while on the contrary many workers flocked 
the motor plants to do the war work. 

This is evidenced by probably forty thousand forme 
workers in the motor factories who are now out of em 
ployment. The industry, although disturbed, is kept bus; 
ind satisfactorily financed. 

The full time peace basis, it is evident, will be more 
or less affected by prices and demand for cars, as it will 
be impossible for perhaps the year of 1919 at least, to 
figure the materials and labor entering into construction 
it much below wartime rates, for the reason that auto 
-ompanies always contract for materials for an averag¢ 
of a year ahead, and labor is notoriously slow to respond 
o demand and supply in coming down in wage or up 

hours. 

It is too early in the readjustment to definitely pre 
he war effect individually or collectively on the stocks 
f the motor companies. That some may be “marred” 
nd others “made” is no doubt equally true. 

When the predictions of the great profits from war « 
acts of the motor companies were assiduously circulaté 
in the “street” and in the press in early war times, the 
sponse in the market was such that listed stocks alon¢ 
wed an appreciation of over $240,000,000 which paper 
ht, on later second sober thought, shrunk by over 


hity per cent. 


It is probable that the heavy decline in stock prices, 
trom the highs induced by rumored abnormal profits, 
were well founded, as abnormal or excessive profits on 


war contracts, as an average, are not in evidence in the 
motor industry at least. 

It necessitates considerable investment in material, labor 
and money to change an industry from one line to another 
and then turn around and rehabilitate it on its former 
plane; and the motor, like other industries, has found it 
so under the pressure of high wages and price of materials, 
and the wasteful conditions always incident to temporary 


arrangements and the financing of same. 
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Chart Showing Range in Prices for Stocks of Six Representative 
Motor Companies—Years 1916-1917-1918. 


institutions have also, where needed, 
shown their patriotism, and there is little doubt, but that 
the motor companies will be seen well through their war 
activities and needs. It would be impracticable now, if 
not at any future time, to estimate the aggregate profit 

manufacturers by war work, but 


and loss of all motor 
it is probably Satie to Say that it does not show any appre- 


The financial 


ciable number of them as in the “profiteer” class. 
There are exam] of grave difficulties due to war 
uptcy or its equivalent; while others 





conditions, even bankt 
have paid the same dividends during the war years and 
xpect to contint Some npanies lost heavily on war 
contracts, ot] profited very generously; some earned 
from 25 to 1 on capital invested. 

The most a rate pre yn now seems to be that not- 
withstanding the fact that some companies will be en- 
gaged in Government work for some months to come, 


tor production, as a whole will be normal again by 


July 1919 


Stati tails of the war’s effect on the motors will 
be fully illustrated in the second part of this chapter, in the 
rt issue of The Financial World.—Editor. 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 





The Usual Phenomena 


Individuals usually are not fault-finding when 


peace, plenty and contentment abound. In such a 
pasture radicalism does not find fertile ground to 
grow in. If the spirit which is now sweeping over 
the world like a tempest were not fired with discon- 
tent and such physical disabilities as result from a 
general disorganization of the social system, it would 
soon run its course. It was quite natural that this 


conflagration should have had its genesis in Russia. 


There it had been incubating for centuries under a 
rule of semi-barbarous tyranny. If the Russian is 
a rabid Bolshevist the fault is not largely his own, 
but it is simply a reflection of the uprising of aspira- 
tions which have been booted down through ages 
under the heel of a merciless autocracy. What else 
could be expected from a people where, in a popula- 
tion greater than any other European nation, less 
than five per cent. could read and write and who 
must, they be guided to the 
right place by painted signs of a fish, a chicken, or 
some other illustration which the unlettered person 
may understand. Such simple-minded people, un- 
educated in even the simplest rudiments of intelli- 
gent feel that the yoke of 
oppression has been lifted from their shoulders and 
feel they have at last obtained 
they should be will at once 
form impractical ideals. Feeling that they 
creating the wealth of the 


when go marketing, 


government, when they 
are told and made to 
a voice in how ruled, 
were 
also an instrument in 
Nation, they think they 
its division, and that it should not be concentrated 


now also have a right to 
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in a landed gentry which neither toils nor spin 
but lives a life of ease. 

But radicalism is not confined to Russia; it 
penetrated every civilized land and taken hold 
the proletariat. The common people have sens 
their power and it has taken its turn towards 
complete overturning of the social and economic 
system. This was to be expected as an after-effe 


of the war in whose winning and in whose losing 
the part of the common people was so large. Mo 
over, upon them also falls the greater portion 


the burden involved in the enormous cost in live 
In the defeated countries the state « 
pe 


a drear 


and capital. 
radicalism is more turbulent than it is with the 
ple of the victorious nations for they face 
future. own upbuilding they 
realize the toil and distress they confront 


Besides their 
in meetin 
the indemnities 
the 


ruthless march. 


which must be paid in reparatio1 
for desolation which their rulers left in the 

Hence the condition of turbulence in which they 
While what is left of th 
mind recognizes to what dangers the 
present wave of radicalism may eventually lead, yet 
at the it must also be conscious of the 
causes responsible for its outburst, and instead of 
its 
a sympathetic spirit. 
which dictates the course pursued by the American 
This is by fat 


now find themselves. 


world’s sober 
same time 


vilifying victims, it should approach them 


It is such an attitude of mind 


delegates at the Peace Conference. 
the quickest cure for radicalism, which proceeds o1 
the theory that previous wrongs can be 
only by general confiscation and an immediate 


righted 
and 


complete upheaval in the world’s social order 





Who Suffers Most? 


Any backward policy in regulating the affairs of 
a people has its disadvantages from which none can 
The truth 
brought out by 


escape. of this observation has been 


forcibly Francis H. Sisson, vice 
president of the Guaranty Trust Co. of New York 
City, in a recent address on “Electric Railways and 
Investors.” For sake of illustrating who in the end 
suffers the most through maladministration we will 
mention a few of the statistics revealed in Mr. Sis 


son’s address, for they are extremely enlightening 


More than $6,000,000,000 are invested in these 
public utility properties, of which nearly one fourth 
is owned in New York State. These great enter- 
whose gross earnings totaled $672,000,000 
last year, have been compelled to struggle along like 
cripples for 
most part, turned a deaf ear to their pleas for in 
crease in rates. The National Government, however 
when it faced a deficit in the operation of railroads 
and telegraph lines, did not stop to consider whether 
the people liked it, but went ahead and increased 
the cost of service, but private enterprise was denied 
this legitimate remedy. 


prises, 


because regulating commissions, the 


What has been the result ? 
graphically points it out. 


This Mr. Sisson very 
Receivers are operating 


companies controlling 2,107 miles of track; 
three of such properties, controlling 524 miles, wer: 


twenty 








































ld under the sheriff’s hammer, and 498 miles of 
rack have been abandoned and permitted to turn 
rust. As for new construction, it was infinitesi- 
il compared with the trackage in operation. 
Virtually millions of dollars in property values 
ve been destroyed by a backward policy pursued 
the regulation of our public utility enterprises. 
‘omes on which tradespeople thrive, earnings on 
hich labor prospers, taxes from which communi 
obtain funds for civic improvements, are all 
re or less impaired. In the end it is the public 
ich suffers the most and is punished for its denial 
capital of an equal right of protection which the 
tizen demands and holds to be his inviolable right 
We fully agree with Mr. Sisson’s observation that 
re is equal need for a realization by our legis 
rs of their duties towards the public utilities and 
holders of the securities of these companies, for 


recognition of such just principles they would 
only accord a just treatment for a service di 
tly responsible for the upbuilding of the prosper- 
of communities they serve, but would be at th 
me time wisely conse 


whole public. 


ving the true interests of 


Exploding a Fallacy 


\dvocates of Government ownership will not find 
isy to explain away the increase of twenty per 
nt. in telegraph rates which has just been an- 
inced by Mr. Burleson, who now is the general 
nager of this important business in behalf of the 
ernment. At this late date they cannot plead 
ther costs of operation, for the telegraph compa 
s, according to their financial reports, were able 
go throughout the war under private ownership 
thout adding to the cost of their service to the 
Not only are the rates increased but the service 
ndered has grown to be much inferior to what it 
s before the properties came under the domina- 
of the Postmaster General. 
cial investigation to determine the 


It requires no 
burden of 
increase. Every individual who sends a tele- 
m must pay it out of his own pocket. 
n the finai anaiysis the public will be forced to 
accepted fact that inefficient and bureaucratic 
nagement of large business enterprises yields but 
grist from its mill—that of higher taxes, and 
gs no recompense, but rather poorer service in 
ost every instance. It does not pay anyone 
pt the politicians. 
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BEARS FIND MARKET DEFENDED. 

Showing signs of weariness frequently and moving in a 
highly irregular manner at times, the stock market last 
week nevertheless gave an exhibition of underlying 
strength that was disconcerting to the bear crowd. The 
latter, made up largely of professional traders on the floor 
of the Stock Exchange, attacked the market when news 
of the quarrel over steel prices reached them and when 
the Mercantile Marine interests announced that the long 
pending deal for Government purchase of the company’s 
fleet was declared off officially. The bears were also en- 
couraged by the slow progress being made at the Paris 
peace conference and the Bolsheviki disorder in Hungary 
and parts of Germany. They said the only real buying of 
stocks now was by the pools, that the public was not in 
the market and that the pools were topheavy with hold- 
ings. The market had advanced for nearly two months 
and its underpinning was weak, the Victory Loan cam- 
paign was near at hand and would divert speculative at- 
tention, etc., etc. 

What the bears sold in an effort to break the market, 
they had to buy back again, because there was very little 
liquidation and prices snapped back quickly. The indus- 
trial list is about at the same level as it was a week ago 
and there is a suspicion that inside interests have succeeded 
in getting out from a goodly line of the industrials, but 
when the industrials iagged the rails were taken up and at 
this writing a fairly promising market in that direction 
seems under way. However, the same thing has been :een 
frequently in the past without the movement continu- 
ing for more than a day or so, and hence there is some 
skepticism. 

It looks as though leading interests want to see a 
broader market in celebration of the signing of peace, 
which they think is near at hand. After that they might 
not be so interested. Apparently they have not succeeded 
in distributing stocks widely and hence must keep up the 
movement. The pools have a lot of work to do yet. 
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GREAT NORTHERN. 

The Great Northern had a net operating deficit of 
$142,332 in February, although the gross earnings were 
$6,209,000, which was a gain of $1,202,000 over February 
a year ago. The deficit, howevér, was $231,000 less than 
it was in February, 1918, and to that extent the report is 
an improvement. The cost of fuel is said to be one item 
which has cut into the gross revenues very heavily. Crop 
conditions were never better and a big traffic movement 
and gradually improving net earnings are being predicted. 


LOUISVILLE & NASHVILLE. 

The Directors of the Louisville & Nashville, in reporting 
to the shareholders at the annual meeting last week, de- 
clared that still higher freight rates are necessary in order 
to meet the higher wage scale. The report showed a loss 
of about $5,000,000 in net income for the year compared 
with 1917, but the directors added the reassuring state- 
ment that the net income was sufficient to enable the pay- 
ment of the 7 per cent. dividend and leave a reasonable 
surplus for betterments and improvements. 


MISSOURI PACIFIC. 
Among the low-priced, non-dividend paying railroad 
stocks Missouri Pacific common is an interesting position, 
and reports have been that speculative interests have been 
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accumulating the stock since the Missouri Pacific’s presi- 
jent was elected a director of the Texas & Pacific railroad 
-ompany, and that the Missouri Pacific took seriously the 
prospects for a big oil development of the Texas & 
Pacifie’s oil land holdings in the Ranger field of Texas. 
If the stock has been under accumulation it has been done 
very quietly as it has not moved much in the last several 
weeks. The net operating income decreased $787,397 in 
February, the net being only $147,966. 


PERE MARQUETTE. 

The 1918 report just made by the Pere Marquette 
road is considered favorable. The report showed the 
-quivalent to $258 per share on the common stock, after 
illowance for the dividends on the prior preference stock 
ind 5 per cent. on the preferred. The Pere Marquette 
system made an excellent showing also in its February re- 
irn, the net operating income of $255,516 for that month 
omparing with a deficit of $135,396 in February 1918. 
he common has appeared recently in the trading on the 
xchange around 13 and the prior preference shares are 
uoted in the neighborhood of 57 and the preferred stock, 
hich is 5 per cent. cumulative after Jan. 1 this year, is 
ioted around 41. 


ST. PAUL. 
St. Paul is making a sorry figure as to earnings as the 
onths go by under Government control. In February 
he gross income was $9,816,028, an increase of $2,493,262 
ut the operating costs were so heavy that the balance 
.fter meeting these charges and taxes, was only $191,489. 
[he net operating income was only $111,525 and for two 
onths there was an operating deficit of $610,591. St. 
‘aul, therefore, in the first two months of the year did 
ot earn a penny for interest charges. There is some 
ynsolation, however, in the fact that the deficit in the 
rst two months of 1918 was more than $1,400,000. Divi- 
ends under these circumstances are practically impossible. 


SEABOARD AIR LINE. 

The February earnings of the Seaboard Air Line showed 
gain of $665,000 in gross compared with February, 1918, 
it the balance after taxes was only $69,784 and net operat- 
s income but $31,024, a decrease of $259,986. The matter 
f an award of extra compensation has been under conside- 
tion for many months and the decision does not appear 

be near, and, until something definite is announced, 
ere is not likely to be any pronounced movement in the 
tocks or the income bonds. 


SOUTHERN PACIFIC. 
Director General Hines’s positive stand against paying 
» prices for steel rails as they were fixed by the Indus- 
es Board at Washington, was a helpful feature of the 
arket for railroad stocks and particularly Southern 
icific, which has an enormous mileage and will use a 
ry large quantity of new rails and other steel supplies 
s year. If Mr. Hine’s objections should result in fur- 
er cuts in steel prices the road will be able to save 
re than $1,500,000 annually on its steel requirements. 
raders seem to think the irregular character of the mar- 
t for industrials will help the rails and they were heavy 
ers of Southern Pacific last week. 


WABASH. 

Pending a settlement between the Government and the 
ird of Directors for the annual compensation to be 
n for the use of the Wabash system, the shareholders 

Wall Street are considering the capabilities of the 
president, W. G. Williams, who succeeds the late 

F. Kearney. Mr. Williams-has the reputation of being 
rceful and aggressive executive and matters in con- 

n with the settlement may move faster now. The 
earnings which have been showing a small deficit, have 
n to improve and when the crops begin to move the 
ving is likely to be better, though there still is much 
‘laint that the wage payments are extremely burden- 
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AMERICAN CAR AND FOUNDRY. 

During all the controversy over the efforts of the Rail- 
road Administration to arrange for payments of the car 
making companies for the $250,000,000 due them for equip- 
ment, the American Car & Foundry professional specu- 
lators have been holding aloof from their favorite, as well 
as other equipment stocks like Baldwin, Railway Steel 
Spring, Pressed Steel Car and Haskell & Barker. The Di- 
rector General has now arranged to issue certificates of 
indebtedness to these companies covering the amount due 


.them, which certificates will bear 5 per cent. interest and 


be negotiable at the banks, and these companies can clear 
up their floating debt and resume production in anticipa- 
tion of appropriations by the extra session of Congress 
which will complete the railroad equipment program. 
Meanwhile moderate orders are coming in for equipment 
from South America, Australia and Italy which will keep 
them busy. 


AMERICAN HIDE & LEATHER. 

Professional pool operations were resumed in American 
Hide & Leather shares last week and both the common 
and preferred rose to new high prices on the movement. 
The greater activity was in the common for which pretty 
big predictions are being made both as to the market and 
the changed status of the common shareholders under 
the proposed reorganization. A closer working agreement 
between this company and Central Leather is said also 
to be under negotiation, but the reports about a possible 
merger of the two companies is believed to have no basis. 


BETHLEHEM STEEL. 
The Bethlehem Steel “B” shares were run up to within 
a fraction of their highest price of the year and a number 
of floor traders were credited with the move, which they 
said was aimed at a party of bears short of the stock. The 
rise to the top price came on the day the Midvale Steel 
directors cut the Midvale dividend from $6 per share to 
$4 per share annually and when that news got out the 
Bethlehem “B” shares eased off, as the Midvale news was 
an unpleasant reminder that the Bethlehem dividend is not 
unlikely to be revised soon. The bull argument is that 
the Bethlehem Steel Co. is going into the manufacture of 

tractors and other lines of new business. 


HASKELL & BARKER. 

The Haskell & Barker car building company reports 
for 1918 a balance available for dividends of $3,586,916, 
which is equal to $12.35 a share, as compared with $9.27 
in 1917. The Federal taxes will cut down the surplus to 
about twice the dividend requirements of $4 a share per 
annum on the 220,000 shares of stock. Orders on the 
company’s books total about $30,000,000, it is said. 


INSPIRATION COPPER. 
Inspiration Copper was the leader of the group of listed 


copper stocks last week and it rose to a new high price 


for the year, making new high prices almost every day and 
forcing a scared group of bears to cover. It is likcly that 
the movement has been aided by the buying by speculators 
who sold Anaconda after the company cut its dividend 
and who switched into Inspiration. The latter is not in 
as strong a technical position as it was a few weeks ago 


and the supporting stock that was bought when the In- 
spiration dividend was cut has probably been marketed 
At current levels the stock yields nearly 12 per cent. and 
as it is claimed Inspiration can produce copper at 9'4c. 
per pound the company ought to be able to make the 
present dividend, provided the copper is quickly dis- 
posed of. 
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WESTINGHOUSE ELECTRIC. 

Some speculators who had been induced to buy Westing 
house Electric on a report that the directors were about 
to increase the 7 per cent. dividend, were sellers of the 
stock after the directors met and declared only the regular 
rate. In well informed circles it had never been expected 
that there would be any increase at this time. When the 
$15,000,000 shall have been retired, it will be time enough 
to discuss seriously an increase in the dividend. Mean- 
while shareholders will be content in knowing that the 
7 per cent. dividend is being earned, with a substantial 
surplus besides. 


WHITE MOTOR. 

Wall Street forecasts that White Motor Co. earnings 
in 1918 would show about 16 per cent. applicable to the 
stock, were singularly accurate, as the annual report just 
issued gives the surplus after charges and Federal taxes 
as $2,680,585, which is equal to $8.37 a share on the stock. 
This is more than 16.50 per cent. on the $16,000,000 stock 
outstanding as the par of the issue is $50. White shares 
enjoyed considerable activity several weeks ago in antici- 
pation of just such a satisfactory report as is now pub- 
lished and the publication of the details did not cause any 
new movement in the shares. Shareholders have good 
reason to be satisfied with last year’s operations and may 
count on another good year this year, according to current 
reports. The assets in the balance sheet show an increase 
of nearly $5,000,000 over those for the previous year. 


WILSON & CO. 

Che Wilson & Co. common stock has been the subject 
of repeated rumors for many months that a substantial 
dividend distribution was near at hand. but like U. S. 
Rubber the directors have met regularly and ignored the 
dividend question. The Directors are scheduled to meet 
in May for important business and it is anticipated that 
some action will be taken at that meeting that will settle 
for good and all the dividend talk. The stock has not 
been distributed widely to the public and therefore it is 
not difficult to move the stock almost at will. If any divi- 
dend is declared it is believed it will be a modest one, 
although the earnings are such as to warrant a liberal 
distribution. Giving the good thing all at once would 
hurt, rather than help, the market, but .o hold soinething 
in reserve, with a promise of an increase in the rate would 
lend additional speculative interest to tle shares. 
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BIG RISE IN GRAPHOPHONE. 
No stock in the outside market has had such a big ad- 
ce recently as that of the Columbia Graphophone Co., 
mmon, which about one month ago was selling around 
55 a share. In the open market last week shares 
anged hands at $252. The Directors in February in- 
ased the quarterly dividend from $1.75 quarterly to 
50 quarterly and at the same time ccclared a dividend 
stock to common stockholders to the a:.ount of 1/20th 
a share for each share held. This resulted in a rise of 
mut 15 points to 150 so that the advance since that time 
is been more than 100 points. The company is known 
have enormous orders on its books and this year’s 
itput is likely to be far in excess of that of last year. 


is also reported that the company intends branching Ask for Special Report No. 252 on ; 
into other lines and it may increase its capitalization 


ad decide to distribute extra stock dividends regularly. Freeport Texas Co. 


his company is another success credited to the du Pont 


terests, who practically control the company, though MORTON LACHENBRUCH « Co. 
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WILL CURTISS PAY ITS DIVIDEND? — : 
Will the Curtiss Aeroplane Co. pay the semi-annual BONDS FOR INVESTMENT YIELDING 


vidend on the 7 per cent. preferred stock on July 1 next 6% — 734% 
5; a question that has been asked more than once in Wall 


street recently. This company is controlled by the Willys- PWErovxs Ry 
verland interests, which took it over after the United We Phe & fe 

States got into the war and turned out an enormous num- Santen 115 Broadway, New York Philedelphia 
r of planes for the Government. Curtiss was not a big 


yey maker for the Willys-Overland Co., and the 7 per Central Petroleum Company 
ent. preferred stocks sold as low as $35 a share at one Bought and Sold 


ie. There has been no market for the stock worthy of the 


me until last week when a few orders began to come MacQUOID & COADY 


and the shares advanced to $45. The source of the Members New York Steck Exchange 
ying is said to have been such as to indicate that the 4 WALL STREET Teleshencs Mester 6009 NEW YORE q 


fairs of the Curtiss Company were on the mend and 


ports were shen that the comenty naghervesed to soon James M. Leopold & Co. 


a settlement with the Government for a large amount 
war work that would answer in the affirmative the Members New York Stock Bachange 
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, = 7 Wall Street, N. Y. Tel: Rector 1030 
stion about the dividend. 
Re Automatic Electric Co. U. S. Finishing Co, 
, New York & Hond. Ros. Mining ae 
INTERNATIONAL MOTOR TRUCK’S RISE. Unlisted Securities Specialists. 








(he rise in motor shares has not been confined to issues 
ed on the New York Stock Exchange. International 


oe oar 
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tor Truck Co. preferred stock, the second preferred S Cc Oo i T & S T U M ad = 
. . ° ese = 
the common have each had a substantial rise in the Investment Securities = | } 
n market. The first preferred is up from 53 to 66, the Philadelphia Stock Exch. Bldg. { 
nd preferred fra 30 to 45 and tl on tt PHILADELPHIA, PA. : 
d pre erres rom ; o 45 an 1e comm n from Private Wires to All Markets 
it 28 to 33 in a comparatively short period. Branch Office: 
1 ° L ocust 6480- 6481 Coatesville, Pa. 
he broadened demand for motor trucks seems to be wean - sein ests ! = 
: ; : b ] {IHQQUN0000000 0000000000 
main cause of the buying, while the program of output 
s year has broadened and is expected to show a large hi 


rease over last year in purely domestic sales. The com- P ° 
e hae @1 6 " : » : - 
has $1,500,000 notes maturing on May 1 and satisfac- rompt ervice 


arrangements are said to have been made to care 


Prompt informative service is especially 





the ‘4 
catia was reorganized in 1916 and about 17 per valuable to investors in times like the ' 

n dividends on the first preferred have accumulated present. it 

* * ¢ We Welcome Inquiries. 4 

THE UTILITY SHARES. They will receive the immediate at- u 
nonwealth Power Railway & Light shares were tention of our Statistical Department. a 


ng the utility stocks which were more active last 
k. The preferred, which is paying its dividend in 6 CHANDLER BROS. & Co. 


cent. scrip, rose 3 points to 46, and the common was 





¢ : ° x rs jtock Exchange 
1 couple of points around 24. American Light & Trac- 34 PINE § or NEW YORK 
1 common was steady and firm around 240 to 243. The DIRECT WIRES TO OUR OFFICES IN 
eral tone of the utility market, though there is not PHILADELPHIA CHICAGO DETROIT 












h activity, is one of firmness. 
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Interborough Consolidated Corporation 
To the Holders of 


Interborough-Metropolitan Company 
Collateral Trust 
Four-and-a-half Per Cent. Gold Bonds 


The default in the payment of the April 1, 1919, instalment of interest on the 
above mentioned bonds, the appointment of Receivers for Interborough Consolidated 
Corporation and New York Railways Company and the fact, as this Committee is ad- 
vised, that the net earnings of Interborough Rapid Transit Company are now substan- 
tially less than its fixed charges, accentuate the necessity for prompt and concerted 
action on the part of the bondholders to safeguard their security. Bondholders are 
therefore urged promptly to deposit their bonds in negotiable form and, if coupon 
bonds, accompanied by the April 1, 1919, and subsequent coupons, with Guaranty Trust 
Company of New York, No. 140 Broadway, New York City, as Depositary under the 
Deposit Agreement dated February 27, 1919. 


Application has been made for the listing on the New York Stock Exchange of the 
certificates of deposit issued by the Depositary against such deposits, and in that con- 
nection the time for deposits has been extended to May 15, 1919, after which date no 
deposits will be received except upon such conditions as the Committee may impose. 


New York, April 2, 1919. 


JOHN A. GRISWOLD, Secretary, 
140 Broadway, New York City. 


CRAVATH & HENDERSON, Counsel. 








GRAYSON M. P. MURPHY, Chairman, 
JOHN McHUGH, 
CHARLES A. PEABODY, 
CHARLES S. SARGENT, Jr., 
JAMES A. STILLMAN, 
FREDERICK STRAUSS, 
Committee. 








AMERICAN CAN NEXT TO DISSOLVE? 


In speculative quarters in Wall Street there have been 
many urgent intimations sent out recently that the com- 
mon stock of the American Can Co., was a good purchase 
as “something important” was about to happen. This 
talk has been rife for a month or more and the guesses 
as to what the “something important” was have ranged 
from predictions of a dividend in the near future, to a 
wonderful increase in earnings or the entry of new and 
important interests into the company. Now, however, 
a few hints have been put forward to the effect that the 
American Can Company may follow the lead of the Corn 
Products Company and decide to dissolve. The Govern- 
ment has sued the Can Company as a trust and in the 
first court skirmish at Baltimore the Federal Court there 
denied the motion of the Attorney General for a dissol- 
tion and this adverse decision was appealed to the U. S. 
Supreme Court, where the case now rests. 

The American Can Co., is a combination of more than 
fifty big individual can making companies and it has more 
than 35 plants scattered all over the country. The com- 
bination in its particular sphere of activity is much more 
comprehensive than the Corn Products Co., and although 
the Baltimore Court refused to order dissolution of the 
company, but he retained jurisdiction of the case and ii- 
timated he would change his opinion if the company 
should subsequently be shown to have done any injury 
to the public by unfair trade practices. In the case of the 
American Can Co., it would be much more difficult to dis- 
tribute the assets of its numerous plants to the share- 
holders and just how much benefit would result by a 
dissolution is not clear. But Wall Street thinks the public 
is in a mood to speculate in securities of companies which 
may have to dissolve as it is easy to conjure up pictures 
of “melons” in the form of stock dividends. That is why 
the speculative pools and professionals are picking out 
stocks of companies that may be dissolved and inviting 
everybody to come in and make a fortune on the rise. 








Libby McNeill 


Directors to meet May Ist 
to take important action. 


Cosden & Co. 


Annual statement to be issued soon. 
Endicott Johnson 
Cities Service 
Sinclair Gulf 


Above issues treated at length in the current 
issue of our Weekly Review No. 78 sent upon 


request. 
>1.S.WOLFE 5 CO. | 
ABLISHED 19% a= j 
41 BROAD STREET. NEW YORK 
PHONE -BROAD 25 } 


























American Chicle 
Famous Players-Lasky 
Kirby Lumber 

New Jersey Zinc 

Singer Manufacturing 
Texas Pacific Coal & Oil 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John, 36 Wall St,, N, Y. 








UNION PACIFIC RECOVERS. 


Union Pacific’s reaction to around 127 brought in son 
new buying and the stock recovered well in a bett: 
market. There seems little interest in the stock ev: 
though the company still reports brilliant gains in ear! 
ings. The February gross earnings totaled $7,615,256, : 
increase of $2,092,000 over February 1918 and the net 
operating income was $2,374,101, a gain of $1,087,298. I: 
the first two months of 1919 the net operating income i: 


creased $2,311,220. 
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New Issue 


$2,500,000 


Oklahoma Gas & Electric Company 
One-Year 7% Gold Notes 


Authorized $3,750,000 
Outstanding $2,500,000 


Dated April 1, 1919 Due April 1, 1920 


The Company will pay the normal Federal Income Tax not in excess of two per cent., which 
it may lawfully deduct at the source. 

Callable at the option of the Company, in whole or in part, upon thirty days’ published notice, 
at any time prior to October 1, 1919, at 10014 and accrued interest, and thereafter at 100 and 
accrued interest. Interest payable April 1 and October 1. Coupon Notes of $1,000, $500 and 
$100 denominations, with privilege of registration as to principal only. The New York Trust 
Company, New York, Trustee. 


The following information regarding these Notes is summarized from a letter signed by J. J. 
O’Brien, Esq., Vice-President of the Company: 


Purpose of The proceeds of these Notes will furnish funds principally for the 

Issue retirement of the present issue of $2,500,000 Two-Year 6% Notes, 
due June 15, 1919. 

Business The Company organized in 1902 owns and operates modern and 


efficient plants for the manufacture and distribution of electricity 
and gas, serving ten communities. In addition, the Company owns 
all of the Common Stock (except qualifying directors’ shares) and 
$1,280,900 of the $1,543,600 Preferred Stock of the Muskogee 
Gas & Electric Company. 


Net earnings of all properties for the year ended December 31, 
1918, after deducting the annual prior charges, are equal to over 
three times the annual interest requirements on these Notes. Net 
earnings for the same period are equal to over one and three-quar- 
ters times the total charges, including interest on these Notes. 


Restrictions 
of Issue 


Additional Notes may be issued only when net earnings of the 
Company and income received from stocks, bonds and securities of 
subsidiaries, paid out of net earnings, after deducting interest on all 
of the Company’s outstanding bonds, shall equal at least two and 
one-half times the annual interest charges on the Notes then out- 
standing, the Notes applied for, and all floating debt of the Com- 
pany. No new mortgage may be created upon the property of the 
Company without equally securing these Notes. 


The properties of the Company have a present replacement value 
estimated to be in excess of the total Bonds, Divisional Preferred 
Stock and these Notes. The territory served is having a remark- 
able growth in population, wealth and prosperity. 


General 


li legal matters in connection with the issue of these Notes will be passed upon by Messrs. Cummins, 
wn Flynn & McKenna of Chicago, and Messrs. Winthrop & Stimson of New York. The accounts of 
the Company have been audited annually by Messrs. Haskins & Sells. Certified Public Accountants, and the 
physical properties have been examined and reported upon by Messrs. H. M. Byllesby & Company 


The above Notes are offered, when, as and if issued and received by us 
At 99% and Interest, to Yield over 7.50% 


The right is reserved to reject any and all applications, and also. in any case, to award a smaller amount 
than applied for. Temporary Negotiable Interim Receipts will be delivered, exchangeable for definitive 
Notes when, as and if received from the Company. 


Descriptive circular on request 


Bonbright & Company 


Incorporated 
Philadelphia, 


H. M. Byllesby & Company 


New York, Boston, Chicago Chicago New York 


All available notes having been sold, this advertisem ent appears matter of record. 


























When writing advertisers, tell them you are a subscriber to The Financial World. 


















—P eee 












































24 THE FINANCIAL WORLD April 7, 1919 
American Writing Paper Co 
Notice of Adoption of Plan 
To the Holders of the Certificates of Deposit of First Mortgage Sinking Fund 
Gold Bonds of AMERICAN WRITING PAPER COMPANY, dated July Ist, 
1899, issued under Deposit Agreement dated October 10th, 1918, and 
To the Holders of said Bonds who have not deposited the same: 
| NOTICE IS HEREBY GIVEN that the Committee under the above mentioned 
| deposit agreement has adopted the plan set forth in said agreement. 
Holders of the above mentioned bonds who have not already deposited their 
- bonds are hereby notified that they may without penalty become parties to said 
deposit agreement and be entitled to the benefit of said plan and agreement, by 
depositing their bonds with either of the depositaries named below on or before 
April 15th, 1919. Thereafter bonds may be deposited only subject to such terms 
as the Committee may impose. 
| 
The depositors will be notified by mail when the new bonds are ready for 
delivery. 
Dated March 27, 1919. GEORGE C. LEE, Chairman 
GORDON ABBOTT 
W. MURRAY CRANE 
A. WILLARD DAMON 
GEORGE C. GILL 
Old Colony Trust Company, Boston, HENRY EVANS 
Central Union Trust Company, New York, JAMES N. WALLACE 
£4 8 ALBERT H. WIGGIN 
Depositaries. MELVILLE C. BRANCH ! 
Ropes, Gray, Boyden & Perkins, Committee. 
60 State Street, Boston, Mass. JOSIAH F. HILL, Secretary. 
Counsel 44 State Street, Boston, Mass. 


WRITING PAPER PLAN 


The committee of which George C. 
Lee is chairman, announces to the 
holders of certificates of deposit of 
the first mortgage sinking fund bonds 
of the American Writing Paper Co. 
that it has adopted the readjustment 
plan set forth in the agreement under 
which deposits of the bonds were 
asked for. 

Holders who have not deposited 
their bonds will have the privilege of 
doing so without penalty on or before 
April 15th. Thereafter bonds may be 
deposited only subject to the terms 
of the committee. Depositors will 
also be notified by mail when the new 
bonds are ready for delivery. 


* * * 


FREEPORT TEXAS CO. 


Morton Lachenbruch & Co., Equit 
able Building, New York, have issued 
an exhaustive analysis of the affairs of 
this company, detailed information on 
which has heretofore been unobtain- 
able. 

The bankers direct attention to the 
strong financial position of the com- 
pany, current assets on November 30, 
1918, having aggregated $6,871,196, of 
which $4,732,086 are Government se- 
curities, demand loans and cash in 
bank, while current liabilities on the 


same date totaled only $261,772, con- 
sisting of going current obligations 
attending the conduct of the business. 

The company has an _ outstanding 
capital of 500,000 shares of no par 
value and no bonds, debentures, mort- 
gages or bills payable of any kind. 
For the year ended Nov. 30, 1918, net 
profits applicable to the payment of 
dividends were equal to approximately 
$8 per share on the capital stock. The 
sulphur deposits are located in Bra- 
zoeia County, Texas, and the company 
has a complete plant, steamships, 
water frontage, etc., for conduct of the 
business. 


* * * 
NOT HEAVILY COMMITTED. 


The public is not loaded to the zun- 
wales with stocks according to W. L. 
Hensley, of the Stock Exchange house 
of E. W. Wagner & Co. Mr. Hensley 
says: 

“The stock market is full of cross 
currents and is extremely difficult to 
analyse. In the very nature of the 
developments of recent weeks it 
would seem to be a logical conclu- 
sion that accumulation has been for 
the account of interests who have not 
only a thorough understanding of the 
financial structure but who have prac- 
tically unlimited financial resources. 
I do not think the buying public is 














now in the market to the ‘very limit 
or even to a degree that approaches a 
really dangerous position. There 
admittedly a large public participati 
at the present time but it is a pub! 
that is extremely wary because 
many comparatively recent cost 
slumps in prices. In the event of 
downward swing I believe one is just 
fied in taking a confident bullish ; 


* * x 
OKLAHOMA GAS & ELECTRIC 


Bonbright & Co. and H. M. Byl! 
by & Co. have purchased a new iss 
of $2,500,000 Oklahoma Gas & E! 
tric Co. one-year 7 per cent. notes * 
April 1, 1920. The notes are calla 
at 101% and interest within 
months, and thereafter at 100 and 
terest. The proceeds are to fur 
funds principally for the retirem: 
of the Company’s $2,500,000 two-y: 
6 per cent notes due June 15, 
The Company’s net earnings for 
year ended December 31, after ded 
ing the annual prior charges, ar¢ 
ported equal to over three times t 
annual interest requirements on tl 
notes. Oklahoma Gas & Elect 
Company serves with electricity 
gas important cities in Oklahoma, i 
cluding Oklahoma City and Mus! 
gee. Public offering of the notes is 
be made. 
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AMORTISED LOANS. 


he System Now Recognized as of Value and is Having 
Wider Adoption. 


By C. M. Harger 


Students of the farm mortgage conditions have seen 
the past few years a drift toward the amortized loan 
a feature that appeals to many borrowers. It has also 
n considered by investors with more favor under new 
nditions and seems likely to form an important factor 
the business of the future. The tremendous total of 

farm loans floated in the investment field, estimated 
approximately ten billion dollars, means a great asset 
be safeguarded and the stability of the farm loan has 
direct bearing on the ultimate prosperity of the country. 
the early stages of the loan business it was possible 
the investor to know the personal ability of the bor 
ver; today with the complex social business life and 
vast sums handled, it is less easily determined. Under 
simpler civilization, the investor might at his option 
lare a reduction of the loan necessary because of con- 
tions; today there is little opportunity for much inti- 
ite knowledge and in fact the tendency is to leave the 
tter of reduction of indebtedness almost wholly to the 
rrower. He often sees so many opportunities for the 
e of his funds that he makes little effort to reduce his 
n. In many instances it is not to his advantage to make 

reduction, but in others it marks his course toward 
lependence and or toward constant debtorship. The 
nceiple of amortizing loans by paying off a part of the 
inciple has been adopted by the Government land bank 

by such states as are attempting to assist returning 
iidiers to obtain farmsteads. Many of the insurance 
mpanies and other large investors in farm loans are 
ering the amortization plan where desired. It is being 
ognized as of value in a great number of instances 


d as tending toward a stabilization of the farm loan 


} 
i¢ 


Thrift Encouraged. 
he arguments presented are these: It encourages thrift 
the borrower by leading him to a gradual reduction of 
loan; it gives a greater turnover of funds; it furthers 
| estate development by removing the element of spcu- 
on; it appreciates steadily the value of the security; 
nsures the redemption of the property, even if the 
‘rovements thereon shall have deteriorated. The sav- 
s bank section of the American Bankers Association 
started a campaign for larger use of the amortization 
based on the above ideas. It is realized that there 
be in the next decade some readjustment of the price 
of farm products; the borrower may expect less 
its than during the past four years. It means safety 
nake such regulation as will safeguard the investor and 
he same time encourage farm ownership. It is true 
the individual investor does not want it; he cannot 
lily reinvest the partial payments. The amortization 
tem is adapted to large investors who can utilize the 
y small sums that are paid, replacing them in new 
ns. For this class the system is a constant assurance 
the security of the loans and makes the business one 
t has al! the sound basis of absolute certainty. In the 
er sense, also, the investor should desire the prosperity 
thriftiness of the borrower and since this in no way 
racts from his own profits or limits the field in which 
yperates he is doing a good deed when he assists the 
mer to become independent. It is because of this that 
new feature is attracting constantly more earnest 
nsideration in the farm loan field. It is likely to be 
integral part of the business henceforth. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. FroW 3500 Up- 
wards. Interest reaches you the day itis due. 34 
years’ experience without loss. 


Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 


WORTH INVESTIGATING 


THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 


F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 





DIVIDENDS DECLARED MARCH 28-APRIL 4. 





Rate Stock of 
P. C, Period. Record. Payable 
American Ice pfd...... 1% Q Apr. 15 Apr. 25 
American Piano pfd.... P 1% Q Mar. 25 Apr. 1 
American Public Utilities pfd 1% Q Mar. 20 Apr. 1 
American Shipbuilding com 1% Q Apr. 15 May 1 
Amoskeag Mfg com.... $1  ~aeeese Apr. 2 
Central & South American Tel 1% Q Apr. 1 Apr. 11 
Central Leather com..... 1% Q Apr. 10 May 1 
Continental Motors pfd 1% Q Apr. 8 Apr. 15 
Corn Products Refining pfd 1% Q Apr. 5 Apr 15 
D, LL. & W Coal...... ; $1.25 Q Apr. 1 Apf. 15 
D&A WR E.... $2.50 Q Apr. 4 Apr. 21 
Ceneral Motors pfd 14% Q Apr. 5 May 1 
(‘eneral Motors com. ; 3 Q Apr. 5 May 1 
General Motors, Deb Stk. 1% Q Apr. 5 May 1 
International Paper pfd 1% Q Apr. 8 Apr. 15 
Island Creek Coal pfd $1.50 Q Mar. 28 Apr. 1 
McElwain (W. H.), Ist pfd 1% Q Apr. 15 May 1 
McElwain (W. H.), 2d pfd.. 1% Q Apr. 15 May 1 
McElwain (W. H.) com. 1% Q Apr. 15 May 1 
Maine Central com........ 1144 Q Mar. 15 Apr. 1 
Massachusetts Gas com. 1% Q Apr. 15 May 1 
Mexican Telegraph i 2% Q Apr. 10 Apr. 16 
Norfolk & Western pfd. 1 Q Apr. 30 May 19 
Northern Pacific ... 1% Q Apr. 12 May 1 
Northern Ry of New Hampshire 1% Q Mar. 10 Apr. 1 
Northern States Power pfd.. Q Mar. 31 Apr. 21 
Ohio Fuel Supply.... : 6214 Q Mar. 3 Apr. 15 
Old Colony Railroad.. 1% Q Mar. 10 Apr. 1 
Tonopah Mining . 1x s Mar. 3 Apr. 21 
U S Smelting & Refining com..... $1.25 Q Apr. 7 Apr. 15 
Virginia-Carolina Chemical pfd 2 Apr. 7 Apr. 15 
Virginia-Carolina Chemical con 1 Apr. 15 May 1 
Westinghouse Elec & Mfg pfd 87 Q Apr. 4 Apr. 15 
Westinghouse Elec & Mfg com 87Tlec Q Apr. 4 Apr. 30 
York Railways pfd...... ere Q Apr. 19 Apr. é 
Rate Increased 

Burt (F. N.) com ere re ee 2 Q Mar. 25 Apr. 1 

Increased from $1 Q 
Dominion Coal pfd... 2 Q Mar. 27 Mar, 29 

Increased from 1%4% 
Manufacturers’ Light & Heat $2 Mar. 21 Apr. 15 

Increased from $1 Q. 
Spring Valley Water.. . 1% S save Mar. 31 

Increased from 1% Q. 

Rate Reduced. 

Eureka Pipe Line..... ; . $4 Q Apr. 15 May 1 

Reduced from $5 Q 
Inspiration Copper .. .. $1.50 Q  Apr.11 Apr. 28 

Reduced from $2 Q 

land Creek Coal ° . -- $1 Q Mar. 28 Apr. 1 

Reduced from $1.50 Q 
Pond Creek Coal...... « & Q Mar. 28 Apr. 1 

Reduced from 374 

Extra Dividends. 

American Shipbuilding com ext... 2% P Apr. 15 May 1 


* * * 


READING POOLS BUSY. 


Some small pools have found it profitable to bull Read- 
ng commoi stock around 82 and take orofits on two and 
hree point advances. The movement has been within a 
3} point range for son eeks. There are no big interests 
ack of the stock now and the rise and fall in the shares 
is governed solely by the comparatively small operations 
of the people referred 1 Some them are made up of 
small groups of traders and they have been joined by 
individuals who figure that a spring movement in the 
rails would surely Reading and carry it possibly 
u paround 90. Should it do this the little pools would jose 


their market. 





BUY TIME TESTED INVESTMENTS 






Our 6% First Farm Mortgages and Real Estate Gold Bonds have been pur- 
chased } ivestors i sections now for more than 35 
irs wit t the ss of a dollar. Amounts to suit. Let 


s send you descriptive pamphlet ‘‘I’’ and offerings. 
E. J. LANDER & CO., Grand Forks, N. D. 
Est. 1883 Capital and Surplus $500,000 
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In The Land of fairy Finance 


CALIFORNIA BANISHES ANDREWS. 
Accused by State Authorities of Misstatements—This is 
Harris’s Fault Also. 

Holding that Andrews & Co. had made mistatements io 
investors, the California State authorities have exercised 
their authority and withdrawn Andrews & Co’s license to 
do business in that State. In their defense the firm claims 
it is not responsible for statements made by salesmen. 
There would be some justification for this position were 
it not for the cumulative evidence of tactics used not 
only on the Pacific Coast but in other parts of the country 
which do not stand up on examination. The Financial 
World has in its possession a letter written by the Seattle 
representative of Andrews & Co., wherein it was empha- 
sized that the firm never had a failure and had been uni- 
formly successful, whereas at the time it already had to 
its credit a number of disasters, not even including Smith 
Motor Truck. Andrews & Co. are just now having con- 
siderable trouble. In Philadelphia their manager has been 
arrested and in Baltimore their local office was lately at- 
tached on complaints from investors who claim they were 
induced over the telephone to buy securities at prices 
considerably higher than their market quotations. Other 
suits have been started in Ohio and in Chicago where 
Andrews & Co. maintain their principal office, they also 


have been involved in litigation. 
“ . * 





Harris Makes Misstatements. 

A woman was interested in the latest security offering 
of Mark Harris of Buffalo and so she wrote for more de- 
tailed information. Being a prudent woman she also sent 
along an inquiry blank furnished by The Financial World 
which she asked Mr. Harris to have filled out so she could 
study the actual financial condition of the property in 
which she was solicited to put her capital. Mr. Harris 
in his reply said he would fill out the report blank if the 
lady could induce any of the advertisers in The Financial 
World to do likewise. What they had to do with Mr 
Harris’s proposition she is still wondering about since 
she is not buying any securities from them just now. But 
this is the usual artful way brokers and promoters like 


April 7, 191 


Harris follow in trying to dodge embarrassing questio: 
He further told her that The Financial World should 
ask one broker to fill out a report and not another. 
said that the Federal Dye Stuff Co. get-rich-quick fin 
cial offering had been advertised in our paper. Mr. H 
ris must know, if he has read the paper as he claims 
have done, that such a charge is a falsehood. When t! 
advertisement was offered us it was turned down just 
promptly as any security offering of Harris’s would 
Mr. Harris will never impress thinking people with sta: 
ments which, as readers of the paper, they must know ; 
not the truth. 
x * * 
At Their Discretion. 

A concern, the National Holding Co. whose stock Fr: 
J. Mowry, is offering, is the latest outfit to try and co: 
vince people it has a scheme which will eliminate lu 
from speculation. 
a field where so many others have failed can buy its sto: 
for one dollar a share. 
curities when they are high and buy them when they a 
low. There is no secret or skill in such an operation. 
is a stock phrase which nearly every tipster has on h 
thinking shelf, where he can get it and put it to use at a: 
time the circumstances seem to justify. The proposition 
simply a discretionary scheme which permits the compa: 
to buy and sell any securities with the other man’s mon 
The concern is not overweighted with capital nor overb 
dened with confidence. On the cover page of the book! 


Any one who wishes to experiment ; 


The company expects to sell s: 


of the National Holding Co. is a quotation from Shakes 


peare; “tis the mind that makes the body rich.” 
bard of Avon never had such a mind as conceived t 
scheme as an instrumentality for gaining riches 
* aa * 
Illinois Bestirring Herself. 

Blue Sky promoters who have looked upon the Illin 
Blue Sky law as a fangless statute, are apt to receiv 
severe jolt when it is least expected. In Chicago it 
generally understood that the Attorney General of 
state has passed instructions along to his deputies | 
they must proceed vigorously against all violators of | 
law. Already a thorough investigation is under way 
volving a number of concerns and individuals who 
prominent in newspaper advertising and use the mails « 
tensively for the sale of securities which are classed 
great “promises” but which outwardly lack stability 





CRITICISM OF STEEL COMMON. 

“The Bache Review,” in its issue of 
Saturday, April 5, says: 

“If any criticism at all of the man- 
agement of the Steel Corporation can 
be made it is that it does not stabilize 
its common stock by establishing a 
dividend reserve fund, out of which 
can be paid amounts, if needed in 
lean years, to keep the dividend at a 
fixed rate. ‘The Bache Review’ has 
contended for many years that the 
country’s greatest industrial common 
stock should have its dividend pro- 
tected by a fund, set aside in pros- 
perous times to insure regular pay- 
ment of a fixed minimum dividend. 

“Instead, the dividend is now al- 
lowed to swing as high as 17 per <ent. 
and as low as zero, as it has done 
twice in its history, and only as re- 
cently as three years ago, when the 
dividend was passed altogether and 
for a whole year no disbursements 
were made. 

“Instead of becoming, as it is en- 
titled to become, a sound investment 
stock, it is the acknowledged leader of 
the speculative market; witness the 
swing in its prices in the past few 
years. 

“It is interesting to speculate as to 
what keeps a directorate of such trans- 
cendent ability as the Steel Corpora- 
tion’s from taking action which will 
remove this great common stock from 
the highly speculative class and plac- 
ing it on the exalted plane of the 
greatest common stock investment in 
the world.” 


FINANCE AND MARKETS. 
Spencer Trask & Co., in their April 
review and forecast of market con- 
ditions, say: 


“Notwithstanding a variety of cross 
currents, any one of which might 
easily have caused hesitation in the 
market, stocks have just closed an 
unusually active month. Million share 
days became almost commonplace, 
and a volume of business was rolled 
up, which nearly surpassed the high- 
est turnover since the excited markets 
of 1916. 


“The average price level does not, 
however, show as much change as 
might be expected in the circum- 
stances, chiefly for the reason that 
demonstrations were centered first in 
one group of stocks, then in another, 
the rest of the market remaining more 
or less quiescent meanwhile. 


“For the present, the Peace Con- 
ference is not making the progress 
one might wish. That we think will 
be universally admitted. It must, 
however, be remembered that never in 
the history of the world has any con- 
ference been confronted by such great 
conflicts in interest or by problems of 
such gigantic proportions. Time, 
therefore, is one of the big essentials. 
Meanwhile, the stock market has 
started discounting this event which 
is so greatly desired, but so enormous 
do its benefits promise to be, that we 
do not expect these will be fully real- 
ized for years to come.” : 


ISLAND OIL’S NEW REFINING 
co 


Details of the organization by 

Island Oil & Transport Corporat 
of a $10,000,000 subsidiary, the Isla: 
Refining Corporation, which is to « 
gage in the extraction of gasoline, f 
oil and other by-products of pet 
leum, were made public today by 
B. Lasher, Vice-President of the 
land Oil Corporation. 
_ The new corporation has a capit 
ization of $6,000,000 seven per ce 
and participating ten year gold bor 
and $10,000,000 capital stock in shar 
of $100 par value each; all the st 
to be owned by the Island Oil 
[fransport Corporation. 

The Company is planning to s 
$4,500,000 of the bonds. Holders 


Voting Trust Certificates for stock « 


the Island Oil & Transport Corpor 
tion at the close of business A, 
7th, 1919, will be entitled to subscr 


for these bonds at 92% in the propo 


tion of $100 principal amount of bo: 
for each fifty shares of stock own 

Vice-President Lasher, of the 
land Oil & Transport Corporati 


states that according to conservati\ 


estimates net profits of the Isla 
Refining Corporation will be in exc: 


of $3,240,000 yearly, after providi: 


for 15% depreciation, and that on t! 


basis the 20% participating divide: 


would be slightly over 114%, and t 
net earnings applicable to Island ( 


& Transport Corporation through it 


ownership of the stock of the n¢ 
company something over 9%. 


The great 





ss le ae 
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The attention of those who are in this position is directed to the exceptional advantages 


that the 


Consolidated Stock Exchange 


is able to offer. 


This firmiy established and progressive institution is now in the forty-fourth year of 
its existence, and being up-to-date in every respect reflects the new conditions that 


are arising in the business world. 


Membership in the Consolidated carries advantages worth many times the present cost 
of seats. The matter is well worth investigating. 


Communications should be addressed to the Secretary, at 36 Beaver Street, New York 


City. 


The End of the War 


means that many lately serving their country face the necessity of seeking new fields 
of endeavor where their talents and activities may be profitably employed. 














Hoard in Wall Mreet 


Dy the Saunterer- 


Sentiment among the financial leaders as to the future 
financial and business conditions, usually takes a more 
ward stride in the Spring and opinions previously haz- 
led with some reservation, are made with a greater 
ree of positiveness. At least two of the leading inter- 
s—the Rockefeller and Morgan elements—have lately 
ck a more decided note in expression as to what is 
ad and both are letting it become known that the 
ns are all pointing toward the sustaining optimistic 
ws which were somewhat cautiously and more timidly 
ressed last Winter. The Rockefeller or Standard Oil 
ple, base their estimates on the information they obtain 
m countless sources in this country and in neutral na- 
s, and while they do not look for real boom conditions 
levelop this year, they are satisfied that the period of 
tation will end in May or June and business will gradu- 
pick up. The Morgan bankers who are most closely 
touch with the steel and allied industries, share these 
vs and look for a good, even a broad, market for 
urities by June and say it will last all summer. The 
rgan people are even more positive in their expressions 
believe a big boom is in the making. 


* * * 


he Morgan interests are better represented at the 
s Conference than any other interest. Mr. Thomas 
ont and Henry P. Davidson, of the Morgan firm, are 
onstant touch with the progress of events, and their 
ience is believed to have been quite potent in matters 
conomic and financial concern. The other American 
ncial advisers at Paris have agreed with them in prin- 
e with respect to the program the Allies should follow 
it is believed that when the full facts come to be 
known the financial experts will be found to have 
that the soft hand and not the mailed fist of 
Allies be used toward Germany and Austria The 


} 


kers sensed very quickly and much more quickly 
the non-banking delegates to Paris, that the one 
ntial need in the bringing back of order in the former 
tral Empire and her Austrian ally was to feed their 
le and spread the weight of the war bill over a long 
od in order to make its weight felt as lightly as pos- 
The argument followed, and which was accepted 
Lloyd George, President Wilson and Secretary of State 
sing, among others, is that the Allies will get more 
imposing conditions which can be made workable than 
ey piled on the burdens so heavily that it would pro- 
nothing but Bolshevism and anarchy. That is what 


is meant by the hints from Paris conveying the sugges- 
tion that public opinion must be prepared to accept a 
settlement with Germany that may not suit the hotheads 
who are for crushing Germany into the dust. That this 
latter view has some strong adherents even in the high 
councils of the Allies, is shown by the fact that an officer 
of very high rank at Paris and who is frequently consulted 
as to the military situation, has expressed himself in favor 
of making the indemnity $50,000,000,000 from Germany 
alone and “laying Berlin in ashes” if the terms are refused. 
We think the public will be safe in assuming that this 
counsel of revenge is not to be followed. 
- a 

Wall Street is interested in the experiment in a semi- 
socialistic experiment in Massachusetts where the “East- 
ern Massachusetts Street Railway Co.” has been incorpo- 
rated under a special act of the State Legislature to acquire 
all the assets of the Bay State Street Railway Co. The 
credit of the State is pledged for the payment of the prin- 
cipal of not more than $4,000,000 of serial bonds, which 
are to mature serially in one to ten years and bear 6 per 
cent. interest. Of the amount to be issued $50,000 wil! 
mature Jan. 1 next and bonds are to be paid off annvally 
until Jan. 1, 1929, inclusive. The first offering is for 
ls must produce $2,500,- 
000 cash, of which all but $500,000 goes for improvements 
and $500,000 must be set aside as reserve fund. The 


$2,500,000 and this amount of bons 


act also provides that $1,000,000 additional cash must be 
obtained from the sale of other securities. During the 
life of the plan the “Eastern Massachusetts Railway” is 
to be managed by five trustees who shall be appointed 
by the Governor of Massachusetts. It is assumed by 
Wall Street that the entry of the state into the business 
of managing traction properties is equivalent to a guar- 
antee by the State of the bonds to be issued. The plan 
is subject to the successful consummation of the reorgani- 
zation plan. In Wall Street the state of public opinion 
in Massachusetts with respect to the scheme has not 
yet formed and Wall Street, under such conditions, is 
also withholding its opinion as to the ultimate success of 
the venture. The State Supreme Court of Massachusetts 
has, however, declared the plan constitutional. 
2 * * 

INDUSTRIAL ALCOHOL AT NEW HIGH PRICE. 

Industrial Alcohol shares are still under the professional 
care of the pool which put the stock up to above $170 two 


.years ago. The stock crossed 150 last week and made a 


new high price for the year. Its rise in six weeks has been 
about 40 points. Many bears have attacked it, only to be 
forced to cover at a loss. Last week’s movement was said 
to be due to a big discovery by one of the company’s 
chemists of an improved motor fuel, which has been pat- 
ented all over the world and which is said to be vastly 
superior to gasoline for use in motor engines. 
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PLEASE READ THESE RULES 


Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 
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the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Manager, Unlisted Securities Department, The Financial World, 29 Broadway, New 
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Want to Buy Bonds 





Ark Lt & Pr Ist 6s, 1945, $500; No. 2023. 

Bijou Irrig Dist 6s, $10, 000 : No. 1096. 

a ~ oe Ry Lt & Pr 6s, 1957, $5,000; No. 
20% 

Cent Ark Ry & Lt 5s, 1928, 35,000; No. 1086. 

Cent Mex Lt & Pr 6s, 1940, $10,000; No. 1096. 

City Water Co (Chattanooga) Ist €s, 1931, 
No. 2023. 

Columbus Ry, Pr & Lt Ist ref & Ext s f 5s, 
1940, $5,000; No. 1096. 

Emmett Irrig Dist 6s, $10,000; No. 1096. 

E St L & Interurban Wtr 5s, $5,000; No. 1096. 

Gen Manifold & Ptg 4s, '22, $10,000; No. 1096. 

a ~ qn Pr & Elec 6s, 1932, $5,000; No. 
096. 

Hawaii 4s, 10 bonds; No. 2033. 

Lindsey Water Co. 5s, $10,000; No. 1096. 

Michigan State Telephone 5s, $5,000; No. 906. 

Michoacan Pr Co 6s, $10,000; No. 1096. 

North Ala Trac 5s, $10,000; No. 1096. 

Peoria (111) Wtrwks 5s, '48, $5,000; No. 1096. 

Philippine 4s, 10 bonds; No. 2033. 

Queens County Water 5s, $5,000; No. 1096. 

St Clair Co Gas & El 5s, $5,000; No. 1096. 

St Lawrence Pulp & L 6s, '33, $5,000; No. 890. 

Suffolk & Carolina Ry Co 1st cons 5s, 1952, 
$5,000; No. 906. 

United Gas & El C orp 6s, 45, $5,000; No. 890. 

U 8 Consul 2s, 1930, 10 ‘bonds ; No. 2033. 

U 8 Finish’g con 6s, 1929, $25,000; No. 1096. 

U S Govt 4s, 1925, 10 bonds ; No 

U S Panama 2s, 1936-38, 10 bonds ; 

U S Panama 3s, 1961, 10 bonds; No. 2 


Want to Sell Bonds 


Amer Water Wks & Elec 20-yr 5% 
11 bds, 1934; No. 2041. 

Bklyn Boro Gas 5s, 1945; No. 2002. 

Buffalo Gas & Elec 6s, $10,000; No. 1078. 

Chic El Ry 3-yr 6% Gold Note, 1919; No. 2023. 

Evansville & Terre Haute 5s, $5,000; No. 


2020. 
Farm Loan 414s, 1938, 10 bonds; No. 2033. 
Georgia Elec Lt 5s, 1930, $1,000 ; No. 800. 
Hamburg Ry Ist 4s, 1926; No. 2002. 


Houston Lt & Pr 5s, 1931, $5,000. 





% gold bds, 


Houston Texas Co 5s, 1932, $10,000; No. 1066. 

Intern Trac coll 4s, $1 0,000 ; No. 2020. 

Ky Trac & Term 5s, 1951, $5,000 ; No. 890. 

N Y Susq & W ref 5s, 1937, $5,000 ; No. 1066. 

Old Foundation Coal Co, $10,000 ; No. 2039. 

Ontario Pr 5s, 1943, $2,000 ; No. 2023. 

Rochester & Syracuse RR Bs, 1945, $1,000 ; 
No. 2012. 

Spring River Pr 5s, 1927, $4,000; No. 1051. 

St Lawrence Pulp & L 6s, ’33, $5, 000 ; No. 890. 

Sumpter Ore Lt & Water 5s, 1923 ; No. 1051. 

Syracuse, Lake Shore & Northern R R 5s, 
1947, $2,000; No. 2012. 

Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 

United Gas & Elec 6s, 1945; No. 8 

Virginian Pr list & coll Tr Mtge 5% gold bd, 
1942, $1,000; No. 1087. 

Woodward Iron 5s, 1952, $10,000; No. 2023. 


Want to Buy Stocks 





Auto Crank Shaft Corp, 50 shs ; No. =. 


Burt Olney Canning Co pfd, 2: ~ ha he . 1066. 

Canadian Marconi, 100 shs; . $21, 

Carbo aes com, 500 Fm ‘pfd 100 shs; 
No. +) 

Clev & Sg Ae Gtd Betterment R R Stk, 50 
shs; No. 

Coal & poy ‘Natl Bank, 100 shs; No. 906. 


Co-Operative Foundry com, Rochester, 50 
shs; No. 1012. 

Continental Motors pfd, 10 shs; No. 217. 

Detroit Natl Fire Ins, 100 shs; No. 2031. 

Elec Auto-Lite Corp pfd, 50 shs; No. 1033. 

Hale & Kilburn Corp pfd 40 shs, com 100 
shs; No. a 

Holly Sugar pfd, 40 shs; No. 1066. 

Lehigh Pr Secur Stk, 500 shs ; No. 1091. 

Manhattan Elec Supply com, 25 shs; No. 1066. 

Nash Motors, 10 shs; No. 1066. 

Nat] Automatic Music, 100 shs; No. 2032. 

New England Co 2d pfd, 100 shs; No. 1081. 

New England Pr Co pfd, 100 shs; No. 1081. 

Phelps Dodge Corp, 10 shs; No. 2011. 

Riverside & Dan River Cotton Mills, 50 shs; 
No. 2021. 

Semet-Solvey com, Syracuse, 10 shs; No. 1012 

Union Buffalo Mills com, 100 shs; No. 848. 

Ward Baking Co pfd, 80 shs; No. 1051. 


Waterloo Cedar Falls & Northern pfd, 
shs; No. 847. 

Willys- Overland non-conv pfd, 25 shs; No 
1033. 


Want to Sell Stocks 





American Brass, 10 shs; No. 321. 

Boston Natl League Base Bal! Club, 100 shs 
No. 1098. 

Brit Amer Assur Co com, 20 shs; No. 2036 

Brooklyn Borough Gas Co, 5 shs; No. 2007. 

Coombs & Co 6% cum pfd, 2 shs; No. 639 

Continental Natl Bank, 20 shs; No. 2005. 


Colonial Bldg Co pfd, 10 shs non-ass¢ 
cum 7%; No. 2040. 


Continental Petrol Co, 70 shs; No. 799, 
Continental Refin Co 8% cum conv pfd, & 
shs; com, 50 shs; No. 1023. 
Detroit Life Ins Co, 2 shs; No. 813. 
Detroit Natl Fire Ins, 3 shs; No. 813 
Dictograph Prod pfd, 10 shs; No. 2017. 
Empire Tire & Rubber com, 20 shs; No. 1004 
Garford Motor Truck com, 5 shs; No. 2027. 
Gemmer Mfg Co, 25 shs; No. 2031. 
General Engineering Co, 10 shs; No. 2031 
Haynes Automobile com, 130 shs; No. 2006 
Holly Sugar Co pfd, 40 shs; No. 1066. 
Independent Corp, 10 shs; No. 2042. 
Keystone Steel & Wire Co com, 10 shs; No 
2008. 
Kokomo Steel & Wire com, 100 shs; No. 
Manhattan Elec Sup com, 25 shs; No. 106 
Mutual Film Co, 18 shs; No. 2032. 
Natl Aniline Chem pfd, 50 shs; No. 
Northwest Lt & Water, 25 shs; No. 
Packard pfd, 10 shs; No. 925. 
Peerless Oil & Gas, 125 shs; No. 2035. 
Peninsular Guardian Life & Accid Ins ( 


20068 


1066. 
1051. 


4 shs; No. 813. 
Premier ‘Motor Corp pfd, 60 shs; com, 55 shs; 
No. 


No. 1084. 
No. 2019 


Southern ‘Du Co pfd, 10 shs; 
Springfield Body Corp pfd, 55 shs; 
Sun Gasoline Co, 5 shs; No. 2030. 

Timken-Detroit Axle Co com, 20 shs; No. 2031 
United States Mortgage Co com, 2 shs; No 


2000. 
Westchester Fire, 25 shs; No. 321. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Bid. Asked. 
4.45 basis 


Name. 
Beem, Gh Bh Qheas ctccesnes 
Amsterdam, N Y, pk 5s, sr.. 
Boise City, Id, ref 5s, sr.... 


Boston, Mass, reg 44s, '60.. 4.20 basis 


City of Bayonne, N J 5s.... 4.65 basis B. J. Van Ingen & Co. Union El] Lt & Pr 4s, 
Clay Co, Iowa, fdg 5s, sr.... 4.60 basis A. B. Leach & Co. United Rys of St L 4s, 
Cleveland, O, reg 4143, sr... 4.40 basis Harris, Forbes & Co. 

Hoboken, N 4 Pi titasaenee 4.35 basis B. J. Van Ingen & Co 

Houston, Texas, 5s, 1932..... 4.90 basis Robert C. Mayer & Co. 

Houston Wharf 5s, sr....... 4.70 basis A. B. Leach & Co. 

Jamestown, N Y, reg 5s, sr.. 4.30 basis Harris, Forbes & Co. 

Memphis Riv Ter 5s, sr..... 4.75 basis A. B. Leach & Co. ? 

Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. Name. i 

Omaha sch dist 44s, 1945... 4.50 basis Harris, Forbes & Co. Am Gas & Elec com 
St Louis City 4s, 1928-29-31. 95% 97 Mark C. Steinberg & Co Am Gas & Elec pfd.... 
Seattle, Port Wash 5s, 1954.. 4.87 basis Robert C. Mayer & Co. Am Lt & T rac com. 
Town of West N Y, N J, 5s. 4.60 basis B. J. Van Ingen & Co. Am Lt & Trac pfd.... 


T’ship of Lyndhurst, N J, 5s. 4.80 basis 


Harris, 
4.35 basis A. 
4.70 basis A. 
Harris, Forbes & Co. 


B. J. Van Ingen & Co. 


Firm. 
Forbes & Co. 
B. Leach & Co. 
B. Leach & Co. 


St Louis Transit 5s, 


Ind (Mo) Water Co 5s, 1922. 70 2 
Laclede Gas Ist 5s, 1934.... 
Laclede Gas r & ex 5s, 1934.. 
Lone Star Gas....... 
N Y & N J Water Co 5s, 
Peoria Ill W Wks Co 5s, 


19%: 





H. C. Spiller & Co. 
9914 99% Mark C. Steinberg & | 
93 94 Mark C. Steinberg & ‘ 
ere 170 173 Breitung & Co. 

1920 95 100 H. C. Spiller & Co. 
48... 80 &5 H. C. Spiller & Co. 
1924.... 46 48 Mark C. Steinberg & ‘ 

a 93 Mark C. Steinberg & 
1934.. 49 5144 Mark C. Steinberg @ 








Cities Service 





Wildwood, N J, sewer 44s, sr 4.75 basis A. B. Leach & Co. 
Yonkers, N Y, reg 4%s, sr.. 4.30 basis Harris, Forbes & Co. Cities Service pfd.... 
Cities Service com.... 
Cities Service pfd..... 
Pac Gas & Elec com.. 


Railroad and Industrial Bonds. 


Am Pr & Lt com..... 
GOT. cccccccce 


nad. ape 53 H. F. 


Public Utility Stocks. 


Bid. Asked. Firm. 
ne we 123 24 H. F. McConnell & ‘ 
Sahni’ 42 43 H. F. McConnell & C 
. 240 242 H. F. McConnell & ‘ 
a rari 99 100 H. F. McConnell & | 
luc Bl 56 58 H. F. McConnell & C 
359 362 Claude Meeker. 
we erke 71% 793g Claude Meeker. 
ee 361 H. F. McConnell & 


McConnell & ‘ 


79% 791%, H. F. 
McConnell & 








Name Bid. Asked Firm. 
Advance Rumely 6s, 1925.. 95 100 M. Lachenbruch & Co. , : 
. aldwin Loco 5s, 1940 100 101 M. Lachenbruch & Co. Industrial and Miscellaneous Stocks. 
Gillette Safety Razor 6 . 145 150 M. Lachenbruch & Co. 
Hudson Navigation 6 ie? 65 M. Lachenbruch & Co. Name. Bid. Asked. Firm. 
Peerless Tr & Motor 6s..... 92 O83 M. Lachenbruch & Co bt SN ania dada dene 115 120 #£Mark C. Steinberg & ‘ 
Richmond-Wash 4s, 1945.. 2 85 M. Lachenbruch & Co. Automatic Blec com........ 36 40 James M. Leopold & 
Sinclair Gulf Gs, 1948...... 95 97 M. Lachenbruch & Co. Burroughs Add Mach........ 250 260 M. Lachenbruch & C 
Taylor-Wh I & S 6s, 1942.... % 9S M. Lachenbruch & Co. Chicago Ry Equipment...... 102 104 Mark C. Steinberg & 
U S Steel Ist 5s, 1951 102 104 M. Lachenbruch & Co. Columbia Graphophone com. .128 32 Breitung & Co. 
West Va & Pitts 4s, 190.... 75 78 M. Lachenbruch & Co. Consolidated Coal .......... 70 80 Mark C. Steinberg & 
Continental Motors ......... G1 8% James M. Leopold & 
Curtiss Aeropalne pfd........ 40) 50 M. Lachenbruch & 
Edmunds & Jones.......... 15% 17 James . >. 
i ili Fairbanks-Morse pfd ....... 96 98 James M. Leopo 
Public Utility Bonds. Gillette Safety Razor....... 1 » 137 se ° —, ve. 
J sid. skec Firm. Blake & MME Rec cc scccee 5 a ames M. Leopold & C¢ 
Ark Wat Oo (L Rk) 6s, 1939. _ . os 7 H. C. Spiller & Co. National Candy com........ 13 ia Mark C. Steinberg & 
Birm Water Co 5s, 1929..... 83 87 H. C. Spiller & Co. National Candy 2d pfd...... + 96 Mark C. aoe | : 
Ys S Fe 82 4 M. Lachenbruch & Co. N Y & Hond Rosario........ 10 4 114 James M. Leopo eS 
Cities Service deb 7, 1966...130 131 H. F. McConnell & Co. St L, Rky Mt & Pac com... 42 ~f Mark = —— rg rn 
Hous Tex W Wks Co 1 6s, '44.106 109 H. C. Spiller & Co. Western Cartridge .........2 00 250 Mark C. Steinberg 
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TES OF THE CURB MARKET. 


ysden & Co., shares, after remain- 
discouragingly dull between 7% 
8, suddenly became active and 
‘a point on heavy buying by Bal- 
yre and New York interests. The 
three months of 1919 are said to 
e shown all plants working at ca- 
ity and it was rumored that im- 
tant progress had been made in the 
Ranger field, where the company 
a large acreage. The company’s 
8 report is expected soon. 

he formation of the Salt Creek 
sociation and offer of its stock to 
rritt Oil shareholders on a basis 
25 shares of Merritt for 1 share cf 
Salt Creek was not accompanied 
sufficient data as to the size or pos- 
lities of the latter and there was 
1e liquidation in Merritt, which 
t it below-30. Island Oil, which 
1 up to 9, suffered a sharp break 
the publication of reckless state- 
nts to the effect that salt water in 
ntity had been discovered in one 
the company’s big Mexican wells. 
s was Officially denied by the man- 
ment. During March 669,000 bar- 
of oil were delivered by the com- 
y to tank ships through the -coin- 
y’s Mexican pipe lines. 

onsidering the advance a number 
the prominent Curb stocks have 
since early in March the reaction 
the market was not considered of 
ortance and the undertone was 
sidered good. 
[he demand for the food stocks on 
Stock Exchange spread to the 
b, where Libby and the Swift 
res were very active. Their move- 
nt was irregular and characterized 
swift advances and equally rapid 
lines. Chicago speculators are 
to have taken profits pretty free 
both on the Chicago market and 
the New York Curb. 

* iad + 
THANK YOU. 

am a subscriber of The Financial 
‘Id and I always speak a good 


for same. DD RILEY. 





FOREIGN GOVERNMENT BONDS 
Childs Co., 129 Broadway, N. Y. City. 
Bid Asked. 





Foreign See 5 99% 99% 
o French 5 96 34 967% 
ntine 6s ..... 98% N8 % 

tine Int Listed 5 ‘ S4 Rh 
ntine Int Unlisted fs 83 86 

Lyons & Marseilles 6 Nol, M1, 
lian 5s mentee sais 991 995 
dian 5s , 4 7% 98 
dian Int 5s N14 W714 
lian Ss . 06% 7 
lian 5 Fink OT% | Q 
diar Int ds.. 614 hy 
Met, BAS ss sx5. 961, 97% 

e Hukuang Rys (1911) 45s. 70 71% 

e Ext 5s os 96% 97% 

l 54s ind Sie 1 
h Int 6s... ae 148 In 

itain Sec 54s N77 98 
nese HQ 9314 
ese Q2 9214 

ise 76 80 

2 611 6214 

n .118 23 

n 4 5514 

> 99! 100 ss 


LIBERTY BONDS 
Bid Asked. Close. 





1932-1947 .. 99.02 99.08 99.04 
oo OU 95.00 95.10 95.04 
1927-1942 .. 9.60 93.64 98.62 
Ms, 1932-1947 -- 9.10 95.20 95.12 
1927-1942....... 93.60 93.64 93.60 
1928 oo. 95.66 95.74 95.68 
1933-1938 ... 93.66 93.70 98.68 
U. Ss. BOND QUOTATIONS 
Childs & Co., 120 Broadway, N. Y. City 
Bid. Asked. 
y HRA ORIG 
105% 10614 
R14 9814 
on 92 3 
8 92 
é ieee acute 99.00 99.06 
t 4 ror 95.00 95.10 
2d 4 a ies 92.60 98.66 
1 — . 95.10 95.16 
2d 4% ow -- 93.60 93.66 
od 4 a 95.66 95.70 
tth 4% ; 93.66 98.70 
Hawaii Porto Rican 4s 93 98 
t of Columbia 3.65 P 97 98%, 
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Office of the Vice-President 


Island Oil & Transport 


Corporation 


TO THE HOLDERS OF VOTING TRUST CERTIFICATES FOR 
STOCK OF THE ISLAND OIL & TRANSPORT CORPORATION: 


As set forth in the Annual Report issued under date of January 15th 
last, your company is increasing its pipe line and shipping facilities with 
a view to the handling of upward of 10,000,000 barrels of oil annually. 
After having made careful investigation, your directors are convinced that, 
in addition to the very profitable business in crude oil shipments, your 
company should follow the example of the other large producers operating 
in the same territory and take advantage of the additional profits to be 
obtained through the extraction of gasoline, fuel oil and by-products. 
Other companies have demonstrated that the refining profits greatly exceed 
the profits made in the production and sale of crude oil. In view of the 
fact that your company now has a potential production of over 35,000,000 
barrels of oil annually, these plans for diversifying and increasing the 
company’s products, need in no way restrict the company’s shipments of 
crude oil, 


For the purpose of accomplishing these objects the “Island Refining 
Corporation” has been organized under the laws of the State of Virginia, 
with the following authorized capitalization: 


$6,000,000 Seven Per Cent. and Participating Ten-Year Gold Bonds, to be 

dated April 15, 1919, and to mature April 15, 1929. 
$10,000,000 Capital Stock (in shares of $100 par value each). 

In addition to interest at the rate of 7% per annum, holders of the 
Seven Per Cent. and Participating Ten-Year Gold Bonds will be entitled 
to a pro rata share of an annual distribution of 20% of the net earnings 
(after deducting sinking fund requirements) of the Corporation for the 
preceding calendar year. 


The Island Refining Corporation will construct (itself or through sub- 
sidiary companies) on sites now being obtained, three plants with a 
combined capacity of 5,400,000 barrels of crude oil per annum. One plant 
will be erected at Palo Blanco (about eighty miles south of Tampico, 
Mexico), adjacent to the terminal and loading station of the Island Oil & 
Transport Corporation, another on the Island of Cuba, and the third in 
the United States adjacent to the Gulf Coast. The Mexican and Cuban 
plants will produce gasoline and fuel oil. The plant in the United States 
will be equipped to produce gasoline, gas oil and coke. 


The bonds will be secured by a direct first mortgage on the American 
plant to be constructed and owned by the Refining Corporation, and by 
the pledge of all the stock of the company owning the Mexican plant, 
and by not less than two-thirds of the stock of the company owning the 
Cuban plant. 


All of the stock of the Island Refining Corporation is to be acquired 
and owned by the Island Oil & Transport Corporation and therefore all 
surplus earnings, after interest, sinking fund and bondholders’ participa- 
tion therein, will accrue to your company. 


For the purpose of obtaining funds for the construction, equipment and 
operation of the plants, and for working capital, the Island Refining Cor- 
poration will sell $4,500,000 (principal amount) of its Seven Per Cent. and 
Participating Ten-Year Gold Bonds. 


Application can be made at this office for further information regard- 
ing the new company and its bonds. 


Holders of Voting Trust Certificates for Stock of the Island Oil & Trans- 
port Corporation, at the close of business on April 7, 1919, will be entitled 
to subscribe for said bonds at the price of 9214% of the principal, in the 
proportion of $100 principal amount of bonds for each 50 shares of stock 
represented by Voting Trust Certificates 


The bends will be issued in denominations of $100, $500 and $1,000. 
Subscriptions for bonds must be for amounts in multiples of $100. 


Subscription warrants, specifying the amount of bonds to which holders 
of Voting Trust Certificates are entitled to subscribe, will be mailed as 
soon as possible after the closing of the books on April 7, 1919. Frac- 
tional warrants will be issued in respect of fractions of 50 shares of stock, 
good for subscriptions when tendered in amounts of $100 or multiples 
thereof. Holders of Voting Trust Certificates, desiring to acquire addi- 
tional fractional warrants to complete subscription privileges for a full 
bond or desiring to dispose of their fractional warrants, must do so in 


the market. 


Payments for bonds, at the rate of $92.50 per each $100 of bonds, 
accompanied by duly endorsed subscription warrants, must be 
made on or before April 15, 1919, at the office of A. B. Leach & 
Co. Inc., 62 Cedar Street, New York City. 

Pending the authorization, preparation and issue of the bonds, interim 
certificates or receipts will be issued, exchangeable for the bonds when 
ready for delivers 

4 Syndicate has been formed which has underwritten the offer of 
the bonds, and any bonds not taken by the shareholders will be sold to 
said Syndicate. 


Signed I }. LASHER, Vice-President. 


New York City, March 29, 1919 








a subscriber to The Financial World. 
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N. ¥, STOCK EXCHANGE PRICES. 


Features of the stock market last 
week were a sudden revival of interest 
jn railroad stocks, led by Southern Pa- 
cific, and an uncanny strength in the 
market when adverse market news de- 
veloped. The market seems well in 
hand. The pools think they will get 
the public in if they keep the movement 
up long enough. Friday’s prices: 


High. Low. Close. 
Adv Rumely ....... eee 20% 2% 3 
Alaska Gold M...... ecu ee é 3 
Bile Chelmer ...cccccccee 35 3544 35% 
Amer Agri C......ccccees 103 1038 03 
Sf PPP ee 50 49% 5O 
ee Gee Books cccncnes 91 89 91% 
PN Te Oe Bis 6400s cece .. 22% 22% 22% 
Amer H & L one. Sele ae 100% 99% 1 
EE wiki ket ee veonws 45% 45 45 - 
Amer Linseed ...... 41854 485% 48% 
Amer Locomotive ......... 66% 66 66 
Amer Locomotive pfd...... 1038 103 103 
Amer Malting ........... 
Amer Smelting ....... 
Amer Steel Foundry. 
Amer BUGAP 2. ccccccsccccs 
Amer Tel & Tel......... 
BGP WOME ce ccccccccces 
BOOP BIRO ccccccss 
rere Te eee 
BRURAMOB ccscccccess 
Tek 2s 


Baldwin Locomotive 
Balt & Ohio...... 





Barrett Co .......- 

Bethlehem Steel B ‘ L 

Butte Copper & Zinc...... 6% 65% 6% 
SO eee Ct: 21% 21% 
Cal Packing biws 60% 605% 605% 
Cal ePtrol ..... wesccece. 2% 25% 25% 
Canadian Pacific 160% 160 160 
Central Leather ... 76% 755 76%, 
Cerro De Pas..... 10%, 39% 40 
Chand Motor .. . 13 125 125 
Ches & Ohio.......... . 58% 58% 58% 
2 2 83%, 8 8% 
Chie Gt W pfd 24% 24% 24% 
CM&StP...... 3814 387144 38% 
CM & St P pfd 714% 69% 71% 
Chile Copper . onik .. 28% 23% 23% 
Chino Con C.... 37% 37% 37% 
Ce @ OB Be seacs 121% 2144 42% 
Col & South... 24%, 24% 2414 
Compt Tab 17% 47% 47% 
Col Gas Eles. i, 45144 451% 


Consol Gas ... 4 Me 94 
Cont Can 
Corn Products 

Cuba Cane Sugar 





Dome Mines “ 

Dist Securities ve 

Pn -sedeeeee o6 ‘ ra} 

Erie Ist pfd.... 28% 271% 28% 
Gaston Williams 297% 29% 297 
Gen Cigar ....... 58% 55 58% 
Gen Motor ...... 171 168 170% 
Goodrich B F..... . 65% 65% 
Gt North pfd.... 93 92 93 
Gt North Ore Subs. 41% 41 41% 
Greene C Cop..... oe. 44% 437 3% 
Illinois Central . 99k, Hl, OM, 
Int Agricul ...... 17% 17% 17%, 
Ine Copper ..... 51% ol > 
Interb Con ....... 4 x7 BK 
Interb Con pfd. 14 13 13% 
Int Har Co..... 125 124 125 
Int Mer Mar... 263% 25% 26 
Int M Mar wee. 111% 110 111%, 
Int Nickel oa 25% 25%4 25% 
Kan City So. 19% 18% 19% 
Kennecott. 8214 32% 32% 
Lehigh Valley . DY aa) DAL 
Mex Petrol ...... .183% 180% 183% 
Miami Copper 2456 / 


SD et ee te CO Cio 
haw 
_ 
_ 
— 


Midvale Steel . 4514 44% 151, 
M & St L new.. 1 

Mo Pacific .... 24% 23% 24% 
Mo Pacific pfd. 51t4 50% 51M 
ee TE: 4 ocees 39 374 38% 
Nat Cond &C. . 18% ; 17 . 
Nat Ena & S..... é BY «52% md My 
Nat Lead ...... . 68% 68 68 
NW Y Central.... 76 74% 76 
he i Fo ay . 32 29% 3 
MYO @ Wesec- 2 . 19 19 19° 
Norfolk & Western 105% 10576 10574 
Northern Pacific 935% 92% 3% 
Ohio Cities G.... 3914 38% 38% 
Ontario Silver 6% 6% _6% 
Owens B M........ 4% 50% 5414 
Pan-Amer Pet 3 80% 79% 80% 
Pome RB... ccccces 44% 44% 4416 
Pierce Arrow .....- 5% 44% 45% 
Pitts Coal ......:. 48 48 : 48 ; 
Pitts Steel pfd.... 93% 9314 931% 
Pitts & W Va. 37% 36% 37% 


Pullman Par Car.. 
Ray Con Copper... 2 
Rep Iron & Steel...... 82 815 
Saxon Motor 


‘ € « u% 
Shattuck A C...... 2 12 12 2 
Sinclair Oil ....... 45% 45 45% 
South Pacific .. 106% 101% 106% 
Southern Ry .....- yet 28% 27 % 23% 
Southern Ry pfd.... .. 68% 68% 68% 


Studebaker 


Stutz Motor ......- 51m 5 
Superior Steel 39% 38% B94 
Tenn Copper .....-- 13% 1358 13% 
Texas & Pacific. . 3%, 31% Rinks 
Texas Co ....ceeeeees oth 5 212 215 

Union Pacific ......- 131 129 131 
U S Ind Alch..... “a 148% 146 p 14776 
U S Rubber.......--- 84 ? 82% 83% 
U S Smelt & R..... 50% 50% 50% 
U S$ Steel. .....-+-++. ‘ 9914 97% 99M 
U S Steel pfd.......--. 116 115% 116 


Copper .....-- . 15% 


Utah 


THE FINANCIAL WORLD 











Wee. 6 Game... ccccscces .. 16% 15% 16% 
We GE Be oc ccccccsces "11444 mt 114% 
sae re 8% % 8% 
WERs BEATF .ncccccccces oé a: 1614 10% 
Westinghouse .........6. 46° 454% 45% 
White Motor ....cccscscece 54 544% 54 
Willys Overland ....... 29 28% 29 
WEGEWOFER 2 occ cccccccces 1124 4 1 124% 
NEW YORK CURB. 
Friday's Prices. 
High. Low. Last. 
Aetna Explosives ...... 934 9% 9% 
Am Marceni aoe eee 4% 4% 414 
_ » (aa 2 2 2 
PP CD wv cccacccus 57% 57% 57% 
Hupp Motors .......... 8 7% 1% 
Inter Rubber Tee 16 17% 
OS 2 aaa 31 31 31 
Libby, McN & L........ 29% 28% 29% 
Lima Locomotive ...... 35 35 35 
National Aniline ....... 27 26 26% 
No Am P & Pulp........ 4h, 4% 4% 
Phillip Morris ......... 12% 11% 12% 
Submarine Boat ........ 15% 15 15 
Swift International .... 62 60 62 
ft 8 6§eerrer 3% 3% 3% 
United Profit Shar...... 1% 1% 1% 
MG DD oc cceccdcece % 8 5 
Wright Martin ........ 3% 3% 3% 
Barnett Oil Gas........ % 3-16 3-16 
Boston Wyoming ....... 32 30 32 
Commonwealth P ...... 47 47 47 
CosGen & CO....ccccccse 8% 85 8% 
MN Ear 2%, 256 27% 
eee GH wccecccces 2% 2% 
See oe 22% 22% 2256 
ly gpa: sy, 7% 8 
Merrit Oil ane ieee 30% 2934 295% 
Metropolitan Pet .... 3% 25-16 2 15-16 
Midwest Ref .. ne 156 154 156 
Northwest Oi] .......... m4 54 54 
Pennock Oil 14% 14% 14% 
Salt Creek ...... 391%, 389% 39% 
Sinclair Gulf .. 44% 44 44 
Big Ledge ...... rr Tg 9-16 9-16 
aoe so & Mont. eee, My NT 
Calumet & Je r... a al 7-16 36 7-16 
Canada C Copper. 111-16 111-16 111-16 
Caledonia Min .. io —_ 62 65 
Cons Arizona es : 1% 1% 11% 
CORRE TONE cccsarsce & 5 5 
Hecla Mining .. me D A qh 
Motherlode .... Cae 42 2 
Motherlode, new ee ae 3% 4 
Ohio Copper aa 7-16 7-16 7-16 
Rochester Mines sacs ae 23 23 
United Eastern i oe 5 5 
BONDS. 
Armour 6s, 1921 10k, =100% 100% 
Anaconda 6s ... cosee DON 991K 9914 
Beth Steel 7s, 1920. 101% 101% 1014 
Beth Steel 7s, 1923 101% 101% 1014 
Illinois Cent 5i%4s....... 961%, 963% 9616 
Inter Rap Tran 7s SS 88 88 
Laclede 7s, new. eee O%H MNT! NOTE 
N Y Tel 6s...... 100 99% 99% 
Russian 544s ... . 61% 9 91 
South Ry 6s.... . 99% wy, DA 
Swift & Co 6s... ... 100 POT 100 
Wilson & Co 6s.. ‘ Hs re 05% MM 
PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 25 Pine St., N. Y. 
City. Members N. Y. Stock Exchange. 
Bid. Asked. 
Amer Light & Trac com .240 242 
Amer Light & Trac pfd.. 99 100 
Adirondack Elec Power com 13 14 
Adirondack Elec Power prf . 72% 75 
*Amer Gas & Elec com......... 12% 124 
*Amer Gas & Elec pfd...... .. 42 43 
Amer Power & Light com..... . 16 58 
Amer Power & Light pfd....... 75 78 
Amer Public Utilities com ae 20 
Amer Public Utilities pfd.... 36 40 
Amer Waterworks Elec. 5% 61% 
Amer W W & E Par pfd..... 10 12 
Amer W W & E Ist pfd........ 62 66 
Carolina Power & Light com.... 30 33 
Carolina Power & Light pfd.... 88 93 
Cities Service com......... . 359 361 
Cities Service pfd........ ..-- T9% 79% 
Cities Service, Bankers’ Cer.. 36% 87 
Cities Service 7%, series b1966. .130 131 
Cities Service 7%, series c1966..100% 10114 
Colorado Power com............ 24 27 
Colorado Power pfd............ 96 100 
Commonwealth Pr Ry & Lt com.. 22 23 
Commonwealth Pr Ry & Lt es 44%, 45 
Elec Bond & Share pfd..... —o 97 
Federal Light & Trac com...... 9Y, 11 
Federal Light & Trac pfd...... 45 O 
Northern Ohio Elec com....... 14 16 
Northern Ohio Elec pfd........ 55 60 
North Ontar Light & Power com. 11 15 
North Ontar Light & Power pfd. 55 60 
Northern States Power com.... 69 71 
Northern States Power pfd..., 89% 9lex 
Pacific Gas & Elec com......... 52%, 53 
Pacific Gas & Elec pfd.......... 8814 90 
Republic Ry & Light Co com 21 22 
Republic Ry & Light Co pfd.... 59 61 
South California Edison com... 88 89 
South California Edison pfd.... 99 102 
Standard Gas & Elec com....... 29 30 
*Standard Gas & Elec pfd...... 48 44 
Tenn Ry, Light & Power com... 4% 5% 
Tenn Ry, Light & Power pfd.... 21 23 
United Light & Rys com........ 3914 41 
United Light & Rys Ist pfd..... 71 7 
Western Power com............ 17 18 
5 angel 64 66ex 


Western Power pfd... 
*Par value, $50. 





my 











April 7, 19 
STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 25 Broa 
N. Y. City. 
Bid. A 
Anglo-Amer Oil Co, Ltd........ 17% 
Atlantic Refining Co..........1225 
Borne Scrymser Co............ 490 
Buckeye Pipe Lime... ...ccccse 97 
Chesebrough Mfg Co Cons..... 315 
0 re 535 5 
Continental Oi] Co............. 36 
Crescent Pipe Line Co........ 199 9 
Cumberland Pipe Line Co...... 170 1 
Eureka Pipe Line Co.......... 103 1 
Galena-Signal Oil Co pfd new.. 125 1 
Galena-Signal Oil Co pfd old.. 104 1 
Galena Signal Oil Co com.. 170 1 
Illinois Pipe Line Co.......... 101 1 
Indiana Pipe Line Co.......... 23 
International Pet Co, Ltd...... 21% 2 
National Transit Co........... 185 a 
New York Transit Co 1] 
Nothern Pipe Line Co 3 
ON ere 
Penn-Mex Fuel Co..... sata { 
Praivie Off Gas Co... ....cce0 % 
Prairie Pipe Line Co....... ‘ 37 
Setar ReGning Coe... .......se0. ie 1¢ 
Southern Pipe Line Co........ 290 9 
Bewte Pern Oli Ce... ccccccss 97 1 
South West Penna Pipe Lines. 260 Dd 
Standard Oil Co of California. 765 77 
Standard Oil Co of Indiana.... 570 6 
Standard Oil Co of Kansas.... 390 4 
Standard Oil Co of Kentucky... 525 
Standard Oil Co of Nebraska... 670 6 
Standard Oil Co of New Jersey 346 34 
Standard Oil Co of New York. 470 4 
Standard Oil Co of Ohio...... 5 ] 
Swan & Finch Co...... - 114 11 
Union Tank Line Co........ 410 j 
Vacuum Oil Co. aks mies bis wi { 
—_ 
MISCELLANEOUS OIL COMPANIES 
Bid. A 
Cosden and Co.... haces ; 8% 
Elk Basin Petroleum Co 6% 
Houston Oil Co com........ 79 
Imperial Oil Co, Ltd.......... 360 
Magnolia Petroleum Co........ 360 
Merritt Oil Corporation.... 29%, 
Midwest Refining Co...... .. 159 
Northwest Oil Co......... 52 
Sapulpa Refining Co......... T™% 
INDUSTRIAL SECURITIES. 
Morton Lachenbruch & Co., Equitable | 
ing, New York. 
Bid Ask 
Aetna Explosives pfd.. ef . 56 ( 
American Mfg ...... 128 
American Piano ....... ; 18 
American Stores .. ae 22 
American Stores pid. imeteas 84 
Mtinmtie Bheed occ. ceccccs . 
Burroughs Adding. Machine 250 
By-Products Coke .... .105 
Chalmers Motor ..... ibe 8 
Chalmers Motor pfd.... 5) 
Curtiss Aeroplane pfd.. 10 
Eisenlohr (Otto) & Bro...... 15 
Eisenlohr (Otto) & Bro pfd.... 95 
WIG TOOT onc cc wscesss : i 
Ford Motor of Canada 294 
Freeport Texas .. a 43 
Famous Players-L asky 19 
Gillette Safety Razor.... 145 1 
Goodyear Tire & Rub, 2d pfd 106% 1 
Indian Refining ....... we 148 
Int Motor Truck. 30 
Int Motor Truck, Ist pfd. 62 
Int Motor Truck, 2d pfd. 5 
Kirschbaum (A, B.)........ 27 
Kirschbaum (A. B.).... 85 
eB Bree edie a 
Paige Detroit, pfd....... sonia Sa 
Penn Coal & Coke....... ; 21 
Savannah Sugar Rfg....... 19 
AO, Rrra 60 
Wright, Martin pfd........ 66 
ST. LOUIS QUOTATIONS. 
Mark C. Steinberg & Co., 300 N. Broad 
St. Louis. Members New York Sto 
Exchange. 
Rid \ 
Amer Bakery Co pfd......... . 70 
Amer Bakery Co com....... 7 
BGP BIOGR Ck cc kite sacecscs 115 
Central Coal & Coke Co pfd..... 70 
Central Coal & Coke Co com.... 72 


Certain-teed Prod Corp, 1st pfd.. 83 
Certain-teed Prod Corp, 2d pfd.. 70 
Certain-teed Prod Corp com.... 3% 


~ 


Chicago Railway Equip Co.....102 
Consolidated Coal Co....... B 7 
Fulton Iron Works Co pfd.. 100 
Fulton Iron Works Co com...... 40 
Hamilton Brown Shoe Co.......154 
National Bank of Commerce... .127'4 
National Candy Co, Ist pfd....106 


National Candy Co, 2d pfd..... % 
National Candy Co com....... 73% 
Rice Stix Dry Goods Co, Ist pfd "109 


Rice Stix Dry Goods Co, 2d pfd. %6 
Rice Stix Dry Goods Co com... .200 
United Railways Co pfd........ 10 
United Railways Co com.. - 
Wagener Elec Mfg Co..... eet 
Western Cartridge Co........ 200 
BONDS i 
City of St. Louis 4s, due 1928-: 





E St Louis & Sub Co 5s, due 193: 
Kan City Home Tel 5s 
St L & Sub Ry Gen 5s, 
St Louis Transit Co 5s, 
United Railways Co 4s, 
Un E! Lt & Pr Co Ist 5s, 


due 1923 5 
due 1924 46 


due "32 90 


, due 1933 8914 


due 1934 50% 


| 
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Interborough Consolidated 
| Corporation 





| Dated, April 2, 1919. 





To the Preferred and Common Stockholders: 


In view of the appointment of a Receiver of the Com- 
| pany’s property, the default in the payment of the April 1, 
1919, installment of interest upon the Interborough-Metro- 
| politan Company Collateral Trust 4%% Bonds, and the ap- 
| pointment of a Receiver of New York Railways Company, 
| substantially all of the stock of which is owned by the 
| Interborough Consolidated Corporation, the necessity of 
| concerted action for the proper protection of the interests of 
the Stockholders has been emphasized. Accordingly, the 
undersigned Stockholders’ Protective Committee invite all 
holders of preferred and common stock to deposit their 
certificates of stock with its Depositary, Mercantile. Trust & 
Deposit Company, 115 Broadway, New York City. 


EUGENE V. R. THAYER, Chairman, 
CHELLIS A. AUSTIN, 

1] MORTIMER N. BUCKNER, 

] CHARLES HAYDEN, 

EDWIN S. MARSTON, 

















| 
| 
| Committee. 
1] CHARLES D. MAKEPEACE, Secretary, 
115 Broadway, New York City. 
| RUSHMORE, BISBEE & STERN, Counsel, 
i] 61 Broadway, New York City. 
] 
L 
DIVIDENDS. 


Forman Farm Mortgages 
, WAR-PROOF INVESTMENTS 


! for Mst and booklets. 32 years without loss 
a customer. $14,000,000 held by satisfied clients. 


GEORGE M. FORMAN & CO. 
(Founded 1885) 


i1 So. La Salle St. Chicago, Ill. 











DIVIDENDS. 





\MERICAN GAS AND ELECTRIC COMPANY 
FERRED STOCK DIVIDEND NO. 49 
New York, March 12, 1919. 
regular quarterly dividend of one and 
lf per cent. (14%) on the issued and 
ding PREFERRED capital stock of 
can Gas and Electric Company has 
ieclared, for the quarter ending April 
9, payable May 1, 1919, to stockholders 
rd on the books of the Company at 
se of business April 18, 1919. 
FRANK B. BALL, Treasurer. 





DIVIDEND NOTICE OF THE 
American Light & Traction Company 


Board of Directors of the above Com- 
at a meeting held April ist, 1919, 
da CASH dividend of 1% Per Cent. 
Preferred Stock, a Cash dividend of 
r Cent. on the Common Stock, and a 
id at the rate of 2% shares of Com- 
tock on every one hundred (100) shares 
1mon Stock outstanding, all payable 
t, 1919. 
Transfer Books will close at 12:00 
noon on April 12th, 1919, and will 
1 at 10:00 o’clock A. M. on April 28th, 
C. N. JELLIFFE, Secretary. 


ARKANSAS LIGHT & POWER CO. 


Pine Bluff, Ark. 
March 21, 1919. 

Board of Directors of the Arkansas 
t & Power Company have this day de- 
i the quarterly dividend of 1%% on 
referred Stock of this Company, pay- 
\pril 1st, 1919, to stockholders of record 

close of business, March 28th, 1919. 
ransfer books will not close. 


H. C. COUCH, President. 








UNITED DRUG COMPANY 
rst Preferred Stock Dividend No. 13 
Directors of United Drug Co. have de- 
a regular quarterly dividend of 14% 
first preferred stock of United Drug 
iyable May 1, 1919, to stockholders of 
|! April 15, 1919. 
JAMES C. McCORMICK, Treasurer. 
ton, March 29, 1919. 








INTERNATIONAL PAPER CO. 
New York, March 26th, 1919. 


The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (14%%) on the preferred capi- 
tal stock of this Company for the quarter 
ending March 31st, 1919, payable April 15th, 
1919, to preferred stockholders of record at 
the close of business, April 8th, 1919, at 
which time the stock transfer books close 
for the purpose of the annual meeting of 
stockholders to be held April 23rd, 1919, 
to reopen at 10 o’clock on the morning of 
April 24th, 1919. 

OWEN SHEPHERD, Treasurer. 





March 24th, 1919. 
SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
first preferred stock. The dividend is pay- 
able May 15th, 1919, to stockholders of 
record May Ist, 1919. 


H. D. SARGE, Secretary. 





SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
second preferred stock, payable May 15, 
1919, to stockholders of record May 1, 1919. 


H. D. SARGE, Secretary. 





March 24th, 1919. 
SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation, a quar- 
terly dividend of 14%,% was declared on the 
Common Stock. The dividend is payable 
May 1st, 1919, to stockholders of record 
April 15th, 1919. 


H. D. SARGE, Secretary. 





UNITED STATES RUBBER COMPANY 
1790 Broadway, New York 


April 3rd, 1919. 
The Board of Directors of the United States 
Rubber Company has this day declared from 
its net profits a quarterly dividend of Two 
per cent. (2%) on the First Preferred Stock 
of the Company, to Stockholders of record 
at 3:00 P. M. on Tuesday, April 15th, 1919, 
payable without closing of the Transfer 

Books, April 30th, 1919. 
W. G. PARSONS, Treasurer 
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A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building Detroit, Mich. 




















DIVIDENDS. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 


A Quarterly Dividend of 1%% (87% cents 
per share) on the PREFERRED Stock of 
this Company will be paid April 15, 1919. 

A Dividend of 1%% (87% cents per share) 
on the COMMON Stock of this Company for 
the quarter ending March 31, 1919, will be 
paid April 30, 1919. 

Both Dividends are payable to Stockhold- 
ers of record as of April 4, 1919. 

H. F. BAETZ, Treasurer. 

New York, March 26, 1919. 








KELLY-SPRINGFIELD TIRE CO. 


The Board of Directors has this day de- 
clared a Quarterly Cash Dividend of One 
Dollar ($1.00) per share and a Quarterly 
Stock Dividend of Three Per Cent. (3%) on 
the Common Stock of this Company, payable 
in Common Stock of this Company, both 
payable May 1, 1919, to the Stockholders of 
record at the close of business April 15, 1919. 
Fractional shares will not be issued. Nego- 
tiable Warrants, which may be exchanged 
with other warrants aggregating in face 
value one share of the Common Stock, will 
be issued, representing fractional shares. 

Checks in payment of the cash dividend 
and a Certificate of Common Stock or a 
Warrant representing a fractional share of 
Common Stock, or both, in payment of the 
Stock Dividend will be mailed. 

Dated New York, April 3, 1919. 

F. A. SEAMAN, Secretary. 





CINCINNATI QUOTATIONS, 
Westheimer & Co., 324 and 326 Walnut St., 
Cincinnati. Members New York Stock 
Exchange. 


Bid. Asked. 


Amer Laundry Machine Co..... 59ex 65ex 
Amer Laundry Machine Co pfd.104ex ... 
Amer Rolling Mill.. reeees 444% 47%5ex 
Amer Rolling Mill pfd........102 110ex 
Amer Seeding Machine He deta 
Amer Seeding Machine pfd..... 99% 101% 
Cincinnati Union Stock Yards. .100 ‘nee 
Fleischmann Co pfd. — 

Globe Soap awe . -200 

Globe Soap, Ist pfd oe 

Globe Soap, 2d pfd ioc 

Globe Soap, special pfd.. . 125 ee: 
Paragon Refining Co cose om 29 
Paragon Refining Co pfd . 99% 100 
Proctor & Gamble ..618 650 
Proctor & Gamble pfd ? sad 
Rudolph Wurlitzer pfd.. ..100 106 
U S Printing & Lithograph.... 8%- 13 
Cincinnati & Suburban Bell Tel.. T4 80 
Cincinnati Gas & Elec........ . 3% 74 
Cincinnati Gas Trans ror: aa 
Cities Service Co pfd onka-enk Sa 80 
Ohio Cities Gas Co pfd.... “sa 81, 
Ohio State Telephone pfd...... 92 92, 
CN &C Lt & Traction i 69% 75 
CN & C Lt & Traction pfd.. 5ol, 62¥, 
Cincinnati Street Railway...... 4714 19) 





CHAIN STORE SECURITIES. 
Merrill, Lynch & Co., 7 Wall street, N. Y. 
City Members of New York Stock 

Exchange. 
Bid. Asked. 
Atlantic & Pac Tea Co pfd ‘ 


Jones Bros. Tea conc 26 
Kresge com ee 119 
Kresge pfd ool 110 
S H Kress com ° cece 65% 75 
S H Kress pfd eer, 110 
McCrory com , sie Se 25 
McCrory pfd Peers 92 
Woolworth com ee 125 
Noolworth pfd sia ais oe 117 
Edmunds & Jones Com.........+... 15 17 
Edmunds & Jones pfd............ 70 77 
Spicer com rere 24 27 
Spicer pfd San teelea ee ) 





Classified Offerings 





PHOSPHATE ROCK 
FOR SALE.--Two million tons of blue rock 
phosphate in the ground near Mt. Pleasant, 
Tenn., running from 60 to 72 per cent. bone 
phosphate of lime; spur of the L. & N. R.R. 
runs through it. COL. W. N. HUGHES, 
U. S. A., 1922 Broadway, Nashville, Tenn. 
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FINANCIAL 
ADVERTISING 





25 Broad St. 
New York 


BOOKLETS 
CIRCULARS 


Rudolph Guenther 


INCORPORATED 


Telephone 
Broad 266 














A Man is Judged 
by the good he does 


A magazine by the service it ren- 
ders to its readers. The Finan- 
cial Pages of The World’s Work 
are the result of study and ex- 
haustive investigation of both 
listed and unlisted stocks, bonds 
and securities. Coupled with 
these interpretative pages is The 
World’s Work Readers’ Service. 
The department is equipped to 
handle inquiries promptly and is 
available to every reader of the 
magazine. 


On the Newsstands, 35c the copy 
Trial Subscription, 4 Issues, for $1.00 


THE WORLD’S WORK 


GARDEN CITY NEW YORK 
DOUBLEDAY, PAGE & COMPANY 




















Tax Exempt 
Securities 


An interesting article on this 
timely subject by 


M. C. ALVERSON 
will appear in next week’s issue, 
April 14th. 


Joint Stock 
Land Banks 


In the same Issue 
CLINTON COLLVER 
will describe what these banks 
are, who they serve and how 
they operate. 

Both articles are timely contributions on 


subjects of special moment to all investors 
Do not miss them. 


THE FINANCIAL WORLD 


29 Broadway, New York 





April 7, 1919 














